Annual Report of the Commissioner of Insurance for the Year Ending December 31, 1937 by Massachusetts. Division of Insurance.
Public Document No. 9
SS.
LL.
€t)e €ommontoealt|) of ^a^^at^n^ttt^
ANNUAL REPORT
OF THE
Commissioner of Insurance
FOR THE
Year Ending December 31, 1937
PJRT II
LIFE, MISCELLANEOUS AND FRATERNAL
INSURANCE
Dbpabtment of Banking and Insurance
PtTBLICATION OF THIS DOCUMENT APPROVED BY THE COMMISSION ON ADMINISTRATION AND FiNANCK
1200. 3-'39. Order 6846.
300 Extra.)

TABLE OF CONTENTS
Part II
COMMISSIONER'S REPORT
Companies admitted ........
Companies ceasing to Transact Business ....
Department Examinations .......
Workmen's Compensation Insurance .....
Reports of Receivers ........
Statutes enacted in 1938 .......
Life and Miscellaneous Companies authorized Dec. 31, 1937
Statistical Tables (Life): . . .....
Table A.—Summary from other tables and amounts of participat
ing and non-participating insurance .
Table B.—Income . . .
Table C.—Disbursements .......
Table D.—Assets ........
Table E.—Liabilities .......
Tables A, B, C and E applied to savings and insurance banks
Table F.—Policy exhibit of issues, terminations, etc.
Table G.-
Table G2.-
Table H.-
Table
Table
Table
Table
Table
Table
Table
in force
1937-
-Classification of policies and insurance
-Classification of Annuities
.
-Mode of termination .
I.—Massachusetts business
J.—Annual dividends, ordinary life .
K.—Annual dividends, 20-payment life
L.—Annual dividends, 20-3^ear endowment
M.—Gain and loss exhibit
N.—Salaries .....
0.—Bank balances ....
Contributory Retirement Systems in Effect on December 31,
Statistical Tables:
Table I.—Summary from other tables, assets and liabilities
Table II.—Income .......
Table III.—Disbursem.ents......
Table IV.—^Active Membership Exhibit
Table V.—Retired Membership Exhibit
Statistical Tables (Miscellaneous):
Table P.—Capital, assets, liabihties, surplus, income and disburse-
ments ....'.
Q.—Income during 1937 .
R.—Net premiums written during 1937
S.—Disbursements during 1937
T.—Net losses paid during 1937
U.—Assets Dec. 31, 1937 .
v.—Liabilities Dec. 31, 1937 .
Table W.—Massachusetts business, premiums earned, losses incurred
and acquisition expenses
Table X.—Workmen's compensation
Table Y.—Workmen's compensation
Fraternal Benefit Societies, and Non-Profit Hospital Service
Corporation :
Record of Changes .........
Statistical Tables
Fraternal Benefits:
Table 1.—Date of incorporation, location and officers
Table 2.—Income, disbursements, membership and deaths
Table 3.—Assets and liabilities .....
Hospital Service :
Table 4.—Date of incorporation, location and officers
]
-Income, disbursements, membership and premiums \
Table
Table
Table
Table
Table
Table
Table 5.-
Table 6.—Assets and liabilities
122
123
127
132
136
^fje Commontoealtf) of iHas;gacI)ugett£i
Department op Banking and Insurance,
Division of Insurance, Boston, December 31, 1938.
To the General Court of Massachusetts.
In accordance with the provisions of the General Laws, chapter 175, section 17,
Part II, of the eighty-third annual insurance report is hereby submitted. Infor-
mation is contained herein relative to life insurance companies and all other insur-
ance companies transacting buiness in this Conunonwealth, except fire and marine
insurance companies, the report of which is contained in Part I.
In the statement filed with this Department as of December 31, 1937, companies
were permitted to value all bonds which were amply secured and not in default on
an amortized basis or to use Convention rates provided in the aggregate they did
not exceed the amortized values. On bonds not qualifying for amortization and
on stocks Convention values were allowed.
The following insurance companies, other than fire and marine, were authorized
to transact business in this Commonwealth subsequent to the date of the last
report and prior to the date of this report:
—
Date of
Corporate Name Location Capital Authority
American Fidelity & Casualty Company, In-
corporated Richmond, Va.
Employers Mutual Liability Insurance Com-
pany Wausau, Wis.
*Guarantj- Capital.
$675,000 Apr. 7, 1938
500,000* Dec. 29, 1938
The Broad Street Mutual Casualty Insurance Company, Boston, Mass., and
The Canton Mutual Liability Insurance Company, Boston, Mass., both went
into temporary receivership on December 28, 1938.
Department Examinations
The following life and miscellaneous insurance companies were examined by this
department during the year 1937:
—
Name of Company
American Mutual Liability
American Policyholders
Berkshire Life
Boston Casualty
Craftsman
John Hancock
Lawyers Title
Madeiran Alliance Protective Association
Massachusetts Accident
Massachusetts Plate Glass
Monarch Life
Mutual Boiler
Title Insurance Company of Hampden County
General Insurance Guaranty Fund .
Insurance Department, The Boston Five Cents Savings Bank
Insurance Department, Cambridgeport Savings Bank
Insurance Department, Canton Institution for Savings
Insurance Department, Grove Hall Savings Bank
Insurance Department, Lowell Institution for Savings
Insurance Department, Newton Savings Bank
Insurance Department, North Adams Savings Bank
Insurance Department, People's Savings Bank
Insurance Department, Plymouth Five Cents Savings Bank
Insurance Department, Uxbridge Savings Bank
Barnstable County Retirement Association
Commonwealth Retirement Association .
Massachusetts Institute of Technology Pension Association
Middlesex County Retirement Association
Museum of Fine Arts Pension Association
Norfolk County Retirement Association .
Teachers Retirement Association
Worcester City Retirement Association .
Worcester County Retirement Association
Location
Bqston
Boston
Pittsfield .
Boston
Springfield
Boston
Boston
Lowell
Boston
Boston
Springfield
Boston
Snringfield
Boston
Boston
Cambridge
Canton
Roxbury .
Lowell
Newton
North Adams
Brockton .
Plymouth
Uxbridge .
Barnstable
State House
Boston
Cambridge
Boston
Dedham .
State House
Worcester
Worcester
Date of
Previous
Examination
1934
1934
1934
1934
1934
1934
1934
1934
1935
1934
1934
1934
1934
1936
1934
1935
1936
1934
1934
1934
1934
1936
1934
1936
1936
1936
1936
1936
1936
1936
1936
1936
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Expense Ratios for 1937. Schedule W. {Worhnen's Compensation Business
in Massachusetts.)
Companies
Expense
Ratio
(Per
Cent)
Companies
Expense
Ratio
(Per
Cent)
Stock Companies
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were appointed Temporary Receivers on December 15, 1936, and this was made
permanent on December 26, 1936. An examination of the receiver's reports
shows assets on December 31, 1937, of $245,390.09 which includes $223,581.95
in United States Treasury Bonds, $11,062.13 on deposit in The Pilgrim Trust
Company, and $8,700.04 insurance premiums receivable.
Conveyancers Title Insurance and Mortgage Company.—Joseph J. MuUiern and
George Alpert, 18 Tremont Street, Boston, and John W. Corcoran, 27 State Street,
Boston, were appointed Temporary Receivers on November 24, 1936. This was
made permanent on December 10, 1936.
Independent Taxicab Owners Mutual Insurance Company.—Donald E. Mayberry,
20 Pemberton Square, Boston, was appointed Temporary Receiver on November
15, 1927, and this was made permanent on November 18, 1927. An examination
of the receiver's accounts on November 2, 1938, showed that there appeared to
be no cash or other assets in his possession. Uncalled for dividends in the amount
of $32.09 are on deposit with the State Street Trust Company of Boston.
Massachusetts Mutual Liability Insurance Company.—Henry F. Hurlburt, 53
State Street, Boston, was appointed Receiver on December 27, 1929. All papers
in connection with the receivership have been returned to this department but
the Receiver has not been discharged by the Supreme Judicial Court.
Trade Mutual Liability Insurance Company.—William H. Taylor, 179 Summer
Street, Boston, was appointed Temporary Receiver on March 4, 1930 and this
was made permanent on March 11, 1930. An examination of the receiver's accounts
from October 21, 1937, the date of the previous examination, through November 2,
1938, shows the receipt of $300, interest on bonds and disbursements of $100,
leaving cash balances as follows: with the National Shawmut Bank of Boston,
$211.94, the Federal National Bank (in liquidation), $2,137.16 and the Treasurer
and Receiver General of the Commonwealth, $1,095, making a total of $3,444.10.
The Beneficiary Association of the Boston Fruit and Produ/:e Exchange.—Francis
J. DeCelles, then Conamissioner of Insurance, 10 Post Ofl&ce Square, Boston, was
appointed Receiver on November 12, 1935. According to his report as of December
1, 1938 there was $3.00 in cash on hand; $1,773.67 balance in the Death Account
and $197.01 in the Expense Account; these last two items are on deposit with the
Maiden Trust Company of Maiden.
Portuguese Azorian Operative Beneficent Association, Incorporated.—Francis J.
DeCelles, then Commissioner of Insurance, 10 Post Office Square, Boston, was
appointed Receiver on March 23, 1937. He reports that on December 1, 1938,
there was a balance of $364 on deposit with the National Shawmut Bank of Boston.
Royal Michaelense Autonomic Beneficent Association, Incorporated.—Francis J.
DeCelles, then Commissioner of Insurance, 10 Post Office Square, Boston, was
appointed Receiver on January 12, 1937. He reports that on December 1, 1938,
there was a balance of $1,959.93 on deposit with the National Shawmut Bank of
Boston.
Saint Antonio, The Society of.—Francisco G. Moitozo, 26 Marble Street, Taunton,
was appointed Receiver on August 24, 1932. While there are no assets or liabilities,
the receiver has not been discharged.
Supreme Colony, United Order of Pilgrim. Fathers.—Henry M. Hutchings, 1104
Tremont Building, Boston, who was appointed Receiver on September 25, 1917,
died on January 8, 1937. Edward J. Flavin, 73 Tremont Street, Boston, was
appointed Receiver on October 25, 1938. He reports that he had on hand $1,026.07
on December 13, 1938.
Supreme Lodge of the Portuguese Fraternity of the United States of America.—
Charles Serpa, Masonic Building, New Bedford, was appointed Receiver on May 9,
1935. He died on October 12, 1938 and V. Jean Deponte, 3 Taunton Green,
Taunton, was appointed Receiver on October 25, 1938. An examination of the
accounts shows a balance of $1,020.03 on October 31, 1938.
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STATUTES ENACTED IN 1938 PERTAINING TO THE CLASSES OF
INSURANCE COVERED BY THIS VOLUME, PUBLISHED BY
DIRECTION OF THE GENERAL LAWS, CHAPTER 175,
SECTION 17.
Chapter 36
An Act excluding certain wheel-chairs owned and operated by invalids
from the provisions of the motor vehicle laws.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public convenience.
Section one of chapter ninety of the General Laws, as amended, is hereby further
amended by striking out, in the ninth line of the paragraph defining ''Motor
vehicles", as appearing in chapter one hundred and eighty-two of the acts of
nineteen hundred and thirt3^-two, the words "and concrete mixers" and inserting
in place thereof the words:
—
, concrete mixers and wheel-chairs owned and operated
by invalids,—so that said paragraph will read as follows :
—
"Motor vehicles", automobiles, semi-trailer units, motor cycles and all other
vehicles propelled by power other than muscular power, except railroad and rail-
way cars, vehicles operated by the system known as trolley motor or trackless
trolley under chapter one hundred and sixty-three, and motor vehicles running
only upon rails or tracks, road rollers, street sprinklers, snow loaders, power ex-
cavators, power graders, concrete mixers and wheel-chairs owned and operated by
invalids.
—
{Approved February 16, 1938.)
Chapter 77
An Act relative to the corporate powers of the mutual help society s.
CROCE DI MAGLIANO CORPORATION OF BROCKTON.
Chapter one hundred and seventy-nine of the acts of nineteen hundred and
thirty-six is hereby amended by striking out, in the fourteenth line, the words
"designated in section forty-five" and inserting in place thereof the words:
—
operating under section forty-six,—so as to read as follows:—The Mutual Help
Society S. Croce Di Magliano Corporation of Brockton, a corporation duly
established under general law, may, in the event of the death of a member, pay a
death or funeral benefit limited to not more than five hundred dollars, and may,
in the event of the death of the wife of a member, pay to said member not more than
two hundred dollars; provided, that the amount so paid to a member upon the
death of his wife shall be deducted from the amount payable at the member's
death. Said corporation, except as otherwise provided herein, shall have all the
powers, rights and privileges, and shall be subject to all the duties, liabilities and
restrictions, conferred or imposed by laws now or hereafter in force upon fraternal
benefit societies operating under section forty-six of chapter one hundred and
seventy-six of the General Laws.
—
{Approved March 7, 1938.)
Chapter 78
An Act relative to the corporate powers of the Italian mutual help
SOCIETY artillery CORPORATION OF BROCKTON.
Chapter one hundred and seventy-seven of the acts of nineteen hundred and
thirty-six is hereby amended by striking out, in the fourteenth line, the words
"designated in section forty-five" and inserting in place thereof the words:
operating under section forty-six,—so as to read as follows:—The Italian Mutual
Help Society Artillery Corporation of Brockton, a corporation duly established
under general law, may, in the event of the death of a member, pay a death or
funeral benefit limited to not more than five hundred dollars, and may, in the
event of the death of the wife of a member, pay to said member not more than two
hundred dollars; provided, that the amount so paid to a member upon the death
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of his wife shall be deducted from the amount payable at the member's death.
Said corporation, except as otherwise provided herein, shall have all the powers,
rights and privileges, and shall be subject to all the duties, liabilities and restric-
tions, conferred or imposed by laws now or hereafter in force upon fraternal benefit
societies operating under section forty-six of chapter one hundred and seventy-six
of the General Laws.
—
(Approved March 7, 1938.)
Chapter 93
An Act relating to the granting of loans by certain fraternal benefit
societies.
Section sixteen of chapter one hundred and seventy-six of the General Laws,
as appearing in the Tercentenary Edition, is hereby amended by inserting after
the word "protection" in the fourteenth line the following:—or such loans on any
certificate of membership,—so as to read as follows:
—
Section 16. Any society
which shows by the annual valuation hereinafter provided for that it is accumu-
lating and maintaining the tabular reserve required by a table of mortality not
lower than the National Fraternal Congress Table of Mortality as adopted by the
National Fraternal Congress August twenty-third, eighteen hundred and ninety-
nine and four per cent interest, and which has provided for stated periodical
mortuary contributions based on said standard, or which shows that its stated
periodical mortuary contributions for the period of the five years next preceding,
at rates at no time higher than those in use following said period, were sufficient to
pay the actual claims and maintain the aforesaid reserve for said period without
recourse to the reserves released by the lapsing of certificates, and without falling
below said standard for any two consecutive years of said period, may grant to
its members such extended or paid-up protection or such loans on any certificate
of membership or such withdrawal equities as its constitution and by-laws may
provide; provided, that such grants shall be equitable, and shall in no case exceed
in value the portion of the reserve derived from the payments of the individual
members to whom they are made.
—
{Approved March 15, 1938.)
Chapter 94
An Act relating to the granting of death benefits on lives of children
by certain fraternal benefit societies.
Section twenty-three of chapter one hundred and seventy-six of the General
Laws, as amended by chapter forty-six of the acts of nineteen hundred and thirty-
two, is hereby further amended by striking out all after the colon in the fourteenth
line and inserting in place thereof the following:—one, one hundred dollars; two,
two hundred dollars; three, three hundred dollars; four, four hundred dollars; five,
five hundred dollars; six, six hundred dollars; seven, seven hundred dollars; eight,
eight hundred dollars; nine, nine hundred dollars; ten to eighteen years, where not
otherwise authorized by law, one thousand dollars,—so as to read as follows:
—
Section 23. Any society operating on the lodge system may provide in its con-
stitution and by-laws, in addition to other benefits provided for therein, for the
payment of death, endowment or annuity benefits upon the lives of children be-
tween the ages of one and eighteen years at the next birthday. Any such society
may at its option organize and operate branches for such children, and member-
ship in local lodges and initiation therein shall not be required of such children,
nor shall they have any voice in the management of the society. The total death
benefits payable as above provided shall in no case exceed the following amounts
at ages at the next birthday after death, respectively, as follows : one, one hundred
dollars; two, two hundred dollars; three, three hundred dollars: four, four hundred
dollars; five, five hundred dollars; six, six hundred dollars; seven, seven hundred
dollars; eight, eight hundred dollars; nine, nine hundred dollars; ten to eighteen
years, where not otherwise authorized by law, one thousand dollars.
—
(Approved
March 15, 1938.)
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Chapteb 102
An Act extending the provisions of the workmen's compensation law to
employees of independent contractors and sub-contractors injured on
the public ways.
Section eighteen of chapter one hundred and fifty-two of the General Laws, as
appearing in the Tercentenary Edition, is hereby amended by adding at the end
the following new sentence:—The word "premises", as used in this section, shall
include the public highways if the contract requires or necessitates the use of the
public highways.
—
{Approved March 15, 1938.)
Chapter 129
An Act authorizing the grand lodge of Massachusetts of the independent
order sons of ITALY TO GRANT AND PAY CERTAIN DEATH BENEFITS.
Section 1. The Grand Lodge of Massachusetts of The Independent Order
Sons of Italy, as now or hereafter constituted and established under the charter,
constitution and by-laws of the Supreme Lodge of The Independent Order Sons of
Italy, a corporation established under the laws of the state of New York, is hereby
authorized to transact business in the commonwealth and to pay a death benefit
to families or dependents of deceased members as fixed by its by-laws, but not
exceeding five hundred dollars as to any one member.
Section 2. The said Grand Lodge shall, except as otherwise provided in tliis
act, be subject to the provisions of section forty-six, except the third paragraph
thereof, of chapter one hundred and seventy-six of the General Laws, relative to
limited fraternal benefit societies, and, in addition, to the following provisions:
—
The said Grand Lodge shall, before paying or agreeing to pay a death benefit as
aforesaid exceeding two hundred dollars, file a written notice of its intention to
pay such a benefit with the commissioner of insurance in such form and containing
such information as the said commissioner may require and it shall, during such
time as it pays or agrees to pay a death benefit exceeding said sum, file with said
commissioner annually on or before March first a financial statement, in such form
and containing such information as the commissioner may require, executed on
oath or under the penalties of perjury by two or more of its principal officers,
directors or trustees, showing its financial condition as of December thirty-first of
the preceding year.
—
{Approved March 22, 1938.)
Chapter 157
An Act relative to the transfer of Juvenile members of certain fraternal
benefit societies to adult membership.
Chapter one hundred and seventy-six of the General Laws is hereby amended
by striking out section twenty-five, as appearing in the Tercentenary Edition, and
inserting in place thereof the following:
—
Section 25. Any society entering into
insurance agreements under section twenty-three shall maintain on all such con-
tracts the reserve required by the standard of mortality and interest adopted by
the society for computing contributions as provided in section twenty-four; and
the funds representing the benefit contributions and all accretions thereto shall
be kept as separate and distinct funds, independent of the other funds of the
society, and shall not be liable for nor used for payment of the debts and obligations
of the society other than the benefits herein authorized; provided, that a society
may provide that when a juvenile member reaches the minimum age for initiation
into membership in such society, any benefit certificate issued under sections
twenty-three to twenty-eight, inclusive, may be surrendered for cancellation and
exchanged for any other form of certificate issued by the society, or any such benefit
certificate, if it doe^ not mature or expire prior to the attainment of such minimum
age may, notwithstanding any limitation in said section twenty-three, be continued
in force, if in either case such juvenile member shall present himself or herself for
initiation as provided in the society's by-laws relative to the admission of adult
members. All reserve accumulated under the certificate prior to the admission of
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any juvenile member to adult membership shall be transferred to the adult depart-
ment to the credit of the transferring member. After the transfer of membership,
the member shall have the sole right to designate a beneficiary, subject, however,
to the by-laws of the society.
—
{Approved March 29, 1938.)
Chapter 158
An Act repealing certain provisions of the charter of the mutual boiler
INSURANCE company OF BOSTON WITH RESPECT TO THE CONTINGENT MUTUAL
liability of its POLICYHOLDERS.
Section three of chapter one hundred and twenty-four of the acts of eighteen
hundred and seventy-seven, entitled "An Act to Incorporate the Mutual Boiler
Insurance Company of Boston", as amended by section one of chapter thirty-
three of the acts of eighteen hundred and eighty-eight, is hereby repealed.^(Ap-
proved March 29, 1938.)
Chapter 164
An Act making permanent certain provisions of law authorizing domestic
corporations to contribute to certain funds for the betterment of
social and economic conditions.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public convenience.
Section 1. Chapter one hundred and fifty-five of the General Laws is hereby
amended by inserting after section twelve, as appearing in the Tercentenary
Edition, the following new section:
—
Section 12A. Every corporation may, by
vote of its directors, or of its officers having the powers of directors, contribute such
sum or sums of money as said directors or officers may determine to be reasonable
to any general fund being raised by a relief committee or agency approved by the
commissioner of public welfare, as evidenced by a writing filed in his office, and
formed for the purpose of raising money to be used for the betterment of social
and economic conditions in any community in which such corporation is doing
business. Nothing in this section shall be construed as directly or indirectly
restricting or otherwise affecting, except as herein provided, the rights and powers
of any corporation with reference to payments of the nature above specified.
Section 2. Chapter eight of the acts of nineteen hundred and thirty-three, as
amended by chapter nine of the acts of nineteen hundred and thirty-four, chapter
four of the acts of nineteen hundred and thirty-five and chapter twenty of the
acts of nineteen hundred and thirty-six, is hereby repealed.
—
{Approved March 81,
1938.)
Chapter 177
An Act to authorize Massachusetts bonding and insurance company to
ACQUIRE and use CERTAIN ADDITIONAL REAL ESTATE IN THE CITY OF BOSTON.
Massachusetts Bonding and Insurance Company, incorporated July twenty-
ninth, nineteen hundred and seven, notwithstanding the provisions of section
sixty-four of chapter one hundred and seventy-five of the General Laws, but
subject to the approval of the commissioner of insurance, may invest in, own and
hold real estate in the city of Boston, to be used in whole or in part for the con-
venient transaction of its business, to an amount not exceeding eight hundred
thousand dollars in addition to any investment in real estate now authorized
under the provisions of said section sixty-four; provided, that nothing contained
herein shall be construed as authorizing a total investment by said company in
real estate for use in whole or in part for the convenient transaction of its business
exceeding, in the aggregate, the sum of three million dollars at any one time.
—
{Approved April 5, 1938.)
Pt. II. ix
Chapter 209
An Act relative to the payment of the cash surrender value of certain
policies op life or endowment insurance issued by domestic life in-
surance companies, and permitting such companies to make extended
term insurance the automatic non-forfeiture benefit under certain
policies of life or endowment insurance.
Section 1. Section one hundred and forty-four of chapter one hundred and
seventy-five of the General Laws, as amended by section three of chapter one
hundred and one of the acts of nineteen hundred and thirty-three, is hereby further
amended by striking out the first three paragraphs, as appearing in the Tercentenary
Edition, and inserting in place thereof the four following paragraphs:
—
After three full annual premiums have been paid on any policy of life or endow-
ment insurance issued by a domestic life company after December thirty-first,
nineteen hundred and seven^ the holder thereof, within thirty days after any
default in the payment of a subsequent premium, may elect, by a writing filed
with the company at its home office, (a) to surrender the policy and receive its
value in cash, or (b) take paid-up insurance which shall be participating if the
policy is on a participating basis, payable at the same time and on the same con-
ditions as in the original contract, or (c) have the policy continued in force as
extended term insurance frorn the anniversary date last passed for its face amount,
including any outstanding dividend additions and less any indebtediiess thereon
or secured thereby, but without the right to loans; provided, that a policy whose
proceeds are payable in instalments or as an annuity may provide that if either
option (b) or (c) becomes operative the proceeds of the policy shall be payable in
one sum. The cash surrender value shall be the reserve on the policy at the end
of the last policy year for which the premium was paid in full, plus a proportionate
part of the increase in the cash value at the end of the succeeding year if any in-
stalment not less than a quarterly instalment of the premium for that year has
been paid, and of any dividend additions thereto, computed on the mortality and
interest assumption upon which the company elects to reserve as prescribed by
section nine, less a surrender charge of not more than five per cent of the present
value of the future net premiums, which by its terms the policy is exposed to pay
in case of its continuance, com-puted upon the aforesaid mortality and interest
basis, and less any existing indebtedness to the company on the policy or secured
thereby. The company may reserve the right to defer the pa5Tiient of such cash
value for not exceeding ninety days after the application therefor is made. The
term for which the policy will be continued or the amount of the paid-up poHcy
will be such as the cash value will purchase as a net single premium at attained
age of the insured according to the mortality and interest basis heretofore designated.
But in case of an endowment policy, if the sum applicable to the purchase of
extended term insurance shall be more than sufficient to continue the insurance
to the end of the endowment term named in the policy, the excess shall be used
to purchase in the same manner non-participating paid-up pure endowment,
payable at the end of the endowment term on the same conditions.
If the holder shall not within thirty days from default surrender the policy to
the company for cash as provided in option (a), or elect, by a writing filed with the
company at its home office, to take paid-up insurance as provided in option (6),
or to take extended term insurance as provided in option (c), the insurance will
be binding upon the company from the date of default without any further stipu-
lation or act as provided in option (b), unless the poUcy provides that it shall be
binding as aforesaid as provided in option (c). The paid-up or the extended term
insurance granted by the terms of the policy shall have a cash surrender value
which shall be its net value less any indebtedness to the company on account of
such policy or secured thereby, and the holder thereof may, within ninety days of
the application therefor, claim and receive in cash such surrender value.
Every such policy which by its terms has become paid up shall have a cash
surrender value which shall be its net value, less not more than five per cent of
one net annual premium on a ten payment life policy at the age of entry of the
insured, and less any indebtedness to the company on such policy or secured thereby;
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and the holder thereof may, within ninety days of the application therefor, claim
and receive in cash such surrender value.
Nothing in this section shall be construed to prohibit the inclusion of a pro-
vision in a policy that the cash surrender value shall be payable with the written
assent of the person to whom the policy is payable.
Section 2. Section one hundred and forty-seven of said chapter one hundred
and seventy-five, as so appearing, is hereby amended by striking out, in the tenth
and eleventh lines, the words ", with the written assent of the person to whom it
is payable,", and by striking out, in the nineteenth and twentieth lines, the words
", with the written assent of the person to whom the policy is payable,", and by
adding at the end the following new sentence:—Nothing in this section shall be
construed to prohibit the inclusion of a provision in a policy that the cash sur-
render value shall be payable with the written assent of the person to whom the
policy is payable,—so as to read as follows:
—
Section 147. After prgjmiums have
been paid for five full years upon any such policy of industrial insurance, the holder
thereof, in case of any default in the payment of a subsequent premium, may,
by writing filed with the company at its home office, within the term of extension
and not later than thirteen weeks from the date to which premiums have been paid,
elect in lieu of extended term insurance, (1) to surrender the policy to the company
and receive in exchange therefor a paid-up policy of not less value according to
the mortality and interest basis aforesaid, payable at the same time and on the
same conditions as the original policy, or (2) to surrender the policy and receive
its value in cash within sixty days after the demand therefor. Said cash surrender
value shall be equal to the net single premium computed in the manner provided
in the preceding section in the case of extended insurance. Any such policy of
industrial insurance which shall, after five years from its original date of issue,
become extended term insurance or a paid-up policy shall have a cash surrender
value which shall be its net value at the date of the application therefor, less any
indebtedness to the company then existing thereon or secured thereby, which the
holder thereof may claim and receive in cash within sixty days after written de-
mand therefor. Nothing in this section shall be construed to prohibit the inclusion
of a provision in a policy that the cash surrender value shall be payable with the
written assent of the person to whom the policy is payable.
Section 3. Any domestic life insurance company may, upon the written request
of the holder of any policy of life or endowment insurance, described in section
one hundred and forty-four of chapter one hundred and seventy-five of the General
Laws and issued by it prior to the effective date of this act, amend such policy to
provide that option (c), specified in said section one hundred and forty-four shall
be automatically operative in default of an election under said section, instead of
option (6) specified therein.
—
{Approved April 14, 1938.)
Chapter 218.
An Act to authorize a domestic life insurance company to provide for the
payment of pensions to, and to insure the lives of, its officers and
employees under a single or group contract or policy issued by it.
Section 1. Section thirty-six of chapter one hundred and seventy-five of the
General Laws, as most recently amended by chapter sixty-one of the acts of nine-
teen hundred and thirty-six, is hereby further amended by adding at the end the
following two new paragraphs:
—
Any domestic life company may, with the written approval of the commissioner,
also provide for the payment of p^sions to its aged or disabled employees under
a group contract issued by it. Such a company may, with like approval, insure
the lives of its employees under a group policy issued by it, which shall, except as
otherwise provided, be subject to the provisions of sections one hundred and
thirty-three to one hundred and thirty-six, inclusive, so far as applicable. The
employees and the company shall contribute to the cost of, or the premium for,
any such contract or policy. The provisions of section ninety-four relative to
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membership and voting rights in a domestic mutual hfe company shall not apply-
to any person covered by or insured under any such contract or poUcy.
The term "employee", as used in this section, shall include an officer.
Section 2. The first paragraph of secl^ion ninety-four of said chapter one
hundred and seventy-five, as amended by chapter eighty-one of the acts of nine-
teen hundred and thirty-three, is hereby further amended by striking out, the
second time it appears in the first line, the word "section" and inserting in place
thereof the words:—sections thirty-six and,—so as to read as follows:—Except as
provided in this section and in sections thirty-six and one hundred and thirty-
seven, every person insured under a policy of life or endowment insurance issued
by a domestic mutual life company shall be a member thereof and entitled to one
vote, and one vote additional for each five thousand dollars of insurance in excess
of the first five thousand dollars, every person holding an annuity or pure endow-
ment contract issued by any such company shall be a member thereof and entitled
to one vote and, in the case of an annuity contract, one vote additional for each
one hundred and fifty dollars of annual annuity income in excess of the first one
hundred and fifty dollars, and every person insured under any policy of insurance
issued by any such company under clause sixth of section forty-seven shall be a
member thereof and entitled to one vote. Holders of such policies or contracts
shall be notified of the annual meetings of the company by written notice, or by
an imprint in the form prescribed by section seventy-six upon the filing back of
its policies or contracts, or, in the case of policies upon which premiums are payable
monthly or oftener, on some other prominent place on each policy, and also upon
premium receipts or certificates of renewal.
—
(Approved April 14, 1938.)
Chapter 225.
An Act to provide that no insurance agent shall be charged with a de-
crease OR deduction from his commission or salary on industrial life
insurance policies lapsed after being paid on for three years.
Chapter one hundred and seventy-five of the General Laws is hereby amended
by inserting after section one hundred and sixty-four, as appearing in the Ter-
centenary Edition, the following new section:
—
Section 164A. If a policy of
industrial life insurance upon which premiums have been paid for three years or
more is surrendered to the company for a cash surrender value or paid up insurance
or extended term insurance or lapses for non-payment of premiums, the agent
shall not be charged with a decrease for said premium and no deduction shall be
made from his commission or salary.
—
{Approved April 21, 1938.)
Chapter 270.
An Act relative to certain allowances for prior service under con-
tributory retirement systems for cities and towns.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public convenience.
Section twenty-nine of chapter thirty-two of the General Laws, as appearing in
section one of chapter three hundred and eighteen of the acts of nineteen hundred
and thirty-six, is hereby amended by adding at the end of clause (c) of paragraph
(2) the following:
— ;
provided, that if his annual rate of regular compensation has
been reduced as a part of a temporary general reduction during the preceding
five years the annual rate shall be computed on the basis of the regular rate that
he would have received had there been no such reduction, unless he shall file on
or before July first, nineteen hundred and thirty-eight, with the head of his de-
partment or with the retirement board of the city or town, a certificate in such
form as the retirement board shall prescribe, stating that he elects to have his
retirement allowance computed on the basis of his salary or compensation as so
reduced,—so that said clause (c) will read as follows :
—
(c) If he has a prior service certificate in full force and effect, an additional
pension equal to the full life annuity payable at his attained age, or at the maxi-
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mum retirement age of his group, whichever is the lesser, which would have
resulted from accumulated deductions of ten per cent of his average annual rate
of regular compensation, not exceeding fifty dollars per week, during the five j^ears
immediately preceding the date on which the system became operative, made
during the period of his creditable prior service and accumulated with regular
interest at the rate of three per cent to the date of his retirement; provided, that
if his annual rate of regular compensation has been reduced as a part of a tempo-
rary general reduction during the preceding five years the annual rate shall be
computed on the basis of the regular rate that he would have received had there
been no such reduction, unless he shall file on or before July first, nineteen hun-
dred and thirty-eight, with the head of his department or with the retirement
board of the city or town, a certificate in such form as the retirement board shall
prescribe, stating that he elects to have his retirement allowance computed on
the basis of his salary or compensation as so reduced.
—
(Approved May 5, 1938.)
Chapter 284.
An Act providing for the election by and from the members of the con-
tributory RETIREMENT SYSTEM IN A CITY OR TOWN OF ONE MEMBER OF THE
retirement board of said SYSTEM.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public convenience.
Section 1. Paragraph (1) of section thirty-one F of chapter thirty-two of the
General Laws is hereby amended by striking out clause (c), as appearing in section
one of chapter three hundred and eighteen of the acts of nineteen hundred and
thirty-six, and inserting in place thereof the following:
(c) One person who shall be a member of the system, to be elected by the mem-
bers thereof, in a manner to be determined, in a city, by the mayor or, in a town,
by the selectmen, to serve for a term of one year from the date of his election and
until the qualification of his successor.
Section 2. Nothing in this act shall affect the term of office of any member
of a retirement board in a city or town appointed thereto prior to the effective
date of this act.
—
{Approved May 6, 1938.)
Chapter 306.
An Act defining the word "resident" with respect to the incorporators,
officers and directors of insurance companies.
Section one of chapter one hundred and seventy-five of the General Laws, as
appearing in the Tercentenary Edition, is hereby amended by inserting after the
word "law" in the fifty-second line the following new paragraph:
—
"Resident", with respect to any incorporator, officer or director of a company,
a person who shall have resided within the commonwealth at least one year im-
mediately prior to the election, or the exercise of the authority, referred to in the
context.—(Approved May 12, 1938.)
Chapter 307.
An Act relative to the kinds of insurance which may be written to insure
A bank, banker, investment broker or banking association or corporation.
Section forty-seven of chapter one hundred and seventy-five of the General
Laws is hereby amended by striking out clause Fourth, as appearing in the Ter-
centenary Edition, and inserting in place thereof the following:
—
Fourth, (a) To guarantee the fidelity of persons in positions of trust, private or
public, (6) to act as surety on ofiicial bonds and for the performance of other
obligations, (c) to guarantee or insure to the holders thereof the payment of the
principal of, or interest on, bonds, notes or other evidences of indebtedness and
to insure against loss or damage arising from any default in the payment of such
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principal or interest, and (d) to insure a bank, banker, investment broker, banking
association or corporation against any loss of bills of exchange, notes, drafts,
acceptances of drafts, profits, bonds, securities, evidences of indebtedness, deeds,
mortgages, warehouse receipts, bills of lading, documents, currency or money,
gold, platinum, silver and other precious metals, refined or unrefined, and articles
made therefrom, jewelry, watches, necklaces, bracelets, gems, precious and semi-
precious stones, except against the loss thereof during marine transportation or
while being transported bj^ a common carrier, and also to insure a bank, banker,
investment broker, banking association or corporation against loss resulting from
damage, except by fire, to the insured's premises, furnishings, fixtures, equipment,
safes and vaults therein caused by burglary, robbery, hold-up, theft or larceny, or
attempt thereat. Nothing in this clause shall be deemed to prohibit insurance
against loss of property as herein provided from including insurance against loss
thereof while in the custody of a carrier for hire for the purpose of transportation
by an armored motor vehicle, accompanied bj^ one or more armed guards.
—
(Approved May 12, 1938.)
Chapter 311.
An Act relative to the venue of certain appeals to the superior court
from certain orders of the board of appeal on motor vehicle liability
policies and bonds.
The sixth paragraph of section one hundred and thirteen D of chapter one
hundred and seventy-five of the General Laws, as most recently amended by
chapter forty-six of the acts of nineteen hundred and thirty-four, is hereby further
amended by inserting after the word "county" in the twelfth line the words:
in case of an appeal by any complainant, and in the county in which the com-
plainant resides in case of an appeal by the company,—so that the first sentence
of said paragraph will read as follows:—^Any person or company aggrieved by any
finding or order of the board, other than a finding that the complainant is or is
not a suitable and proper person to whom to issue such a policy or on behalf of
whom to execute such a bond as surety, may, within ten days after the filing of the
memorandum thereof in the office of the commissioner, unless the policy or bond
has expired or will expire prior to the expiration of said period, and any person or
company aggrieved by any finding of the board that a complainant is or is not a
suitable and proper person as aforesaid may, in any case, within said period,
appeal therefrom to the superior court or any justice thereof, in any county in
case of an appeal by any complainant, and in the county in which the complainant
resides in case of an appeal by the company.
—
{Approved May 12, 1938.)
Chapter 327.
An Act prohibiting the use of the words "commonwealth", "state" or
"united states" as a part of the name of certain corporations.
Section 1. Section nine of chapter one hundred and fifty-five of the General
Laws, as appearing in the Tercentenary Edition, is hereby amended by inserting
after the word "commissioner" in the ninth line the words:
— ;
provided, that no
business corporation, bank or insurance company shall have as a part of its corporate
name the word "Commonwealth", "State" or "United States",—so as to read as
follows:
—
Section 9. A corporation organized under general laws may assume any
name which, in the judgment of the commissioner, indicates that it is a corporation;
but it shall not assume the name of another corporation established under the laws
of the commonwealth, or of a corporation, firm, association or person carrying on
business in the commonwealth, at the time of such organization or within three
years prior thereto, or assume a name so similar thereto as to be likely to be mis-
taken for it, except with the written consent of said existing corporation, firm or
association or of such person previously filed with the commissioner; provided, that
no business corporation, bank or insurance company shall have as a part of its
corporate name the word "Commonwealth", "State" or "United States". The
supreme judicial or superior court shall have jurisdiction in equity, upon the
application of any person interested or affected, to enjoin such corporation from
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doing business under a name assumed in violation of this section, although its
certificate or articles of organization may have been approved and a certificate of
incorporation may have been issued to it.
Section 2. This act shall not apply to any business corporation, bank or in-
surance company authorized to transact business in the commonwealth on the
effective date thereof which then has as a part of its corporate name the word
"Commonwealth", "State" or "United Sta.tes".—(Approved May 17, 1938.)
Chaptee 338.
An Act giving district courts discretionary power to allow plaintiffs to
remove motor vehicle tort cases, so called, to the superior court for
the purpose of consolidating cases for trial.
Section 1. Chapter two hundred and thirty-one of the General Laws is hereby
amended by striking out section one hundred and two A, as amended by section
one of chapter one hundred and thirty-three of the acts of nineteen hundred and
thirty-seven, and inserting in place thereof the following :
—
Section 102A . A party
bringing in a district court an action of tort arising out of the operation of a motor
vehicle shall thereby be deemed to have waived a trial by jury and any right of
appeal to the superior court, unless said action is removed to the superior court as
provided in this section, but in case such action is so removed by any other party
the plaintiff shall have the same right to claim a jury trial as if the action had been
originally brought in the superior court. Not more than four days after the entry
of such an action in a district court, or at any time thereafter by leave of such court
if it finds that there is another action pending in the superior court with which
such action should be consolidated for trial, the plaintiff may file in the district
court a claim of trial by the superior court, with or without jury, and an affidavit
by his counsel of record, if any, and if none, the affidavit of such party, that in
his opinion there is an issue of fact or law requiring trial in the cause and that such
trial is in good faith intended, together with the sum of three dollars for the entry
of the cause in the superior court. The clerk shall forthwith transmit the papers
in the cause and said entry fee to the clerk of the superior court, and the case shall
proceed as though originally entered there.
No other party to such action shall be entitled to an appeal. In lieu thereof,
any such other party may remove such action to the superior court and the perti-
nent provisions of sections one hundred and four to one hundred and ten, inclusive,
shall apply thereto. If a trial by jury is claimed by any party such action may be
marked for trial upon the list of causes advanced for speedy trial by jury.
Section 2. This act shall take effect upon September first in the current year.
—
{Approved May 19, 1938.)
Chapter 351.
An Act further regulating the contents of notices of intention not to
renew motor vehicle liability policies or bonds, so CALLED, IN CERTAIN
CASES.
Section one hundred and thirteen F of chapter one hundred and seventy-five
of the General Laws, inserted by chapter three hundred and ninety of the acts of
nineteen hundred and thirty-seven, is hereby amended by inserting after the word
"commissioner" in the twentieth line the following:—and shall include the follow-
ing statement: "This notice shall not be deemed a refusal under section one hun-
dred and thirteen D of chapter one hundred and seventy-five of the General Laws
of the Commonwealth of Massachusetts to issue a motor vehicle liability policy
or to execute a motor vehicle liability bond as surety.",—so that the first paragraph
will read as follows :—Any company which does not intend to issue a motor vehicle
liability policy or to execute or act as surety on a motor vehicle liability bond, both
as defined in section thirty-four A of chapter ninety, for the ensuing year in favor
of the insured or the principal named in an existing policy or bond issued or
executed by it shall, if said policy or bond is in full force and effect on November
tenth, give written notice of its said intent on or before November fifteenth as
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hereinafter provided. Such notice shall, except as hereinafter provided, be sent
either to said insured or principal or to the insurance agent of the company or the
insurance broker who negotiated the issue of the policy or the execution of the
bond. If the certificate, as defined in said section thirty-four A, in respect to such
policy or bond was executed by or on behalf of an insurance agent of the com-
pany, such notice shall be sent to the said insurance agent. If when said notice
is to be sent any such insurance agent is not then so licensed, the company shall
send such notice to the said insured or principal. Such notice shall be in a form
satisfactory to the commissioner and shall include the following statement: "This
notice shall not be deemed a refusal under section one hundred and thirteen D of
chapter one hundred and seventy-five of the General Laws of the Commonwealth
of Massachusetts to issue a motor vehicle liability policy or to execute a motor
vehicle liability bond as surety."
—
{Approved May 24, 1938.)
Chapteb 357
An Act peoviding that the commissioner of insurance shall require of
newly organized domestic insurance companies certain affidavits prior
to GRANTING TO THEM CERTIFICATES OF AUTHORITY TO ISSUE INSURANCE POLICIES
OR CONTRACTS.
Section 1. Section four of chapter one hundred and seventy-five of the General
Laws, as appearing in the Tercentenary Edition, is hereby amended by striking
out the first paragraph and inserting in place thereof the following:—Before grant-
ing licenses or certificates of authority to a company to issue policies of insurance
or annuity or pure endowment contracts, the commissioner shall be satisfied, by
such examination as he may make and such evidence as he may require, that such
company is otherwise duly qualified under the law of the commonwealth to transact
business therein; provided, that before granting such a certificate of authority to
a domestic company, he shall require the filing with him of an affidavit signed by
the officers of the company stating the amount of expenses incurred in the organ-
ization thereof and stating that the company has no outstanding liabilities except
said organization expenses and except, in the case of a stock company or a mutual
company with a guaranty capital, its liabilities to stockholders for the amount
paid in for shares of stock. The commissioner may, on his own initiative, make
such an examination and investigation concerning the truth of the matters con-
tained in such an affidavit as he deems necessary. Such affidavits shall be kept
in a convenient place in the office of the commissioner and shall be open to public
inspection. He shall require every domestic company to keep its books, records,
accounts and vouchers in such manner that he or his authorized representatives
may readily verify its annual statements and ascertain whether the company has
complied with the law.
Section 2. Said chapter one hundred and seventy-five is hereby further amended
by striking out section thirty-two, as so appearing, and inserting in place thereof
the following:
—
Section 32. No domestic company shall make or issue any con-
tracts or policies of insurance or annuity or pure endowment contracts until it has
obtained from the commissioner a certificate, in such form as he may prescribe,
stating that the company has complied with the conditions set forth in this section
and all other provisions of law, and authorizing it to make or issue such policies or
contracts. No such certificate shall be issued until the commissioner is satisfied,
by such examination as he may make and such evidence as he may require, that
the company has complied with the laws of the commonwealth, adopted a proper
system of accounting, and employed a competent accountant and a competent
and experienced underwriter, nor until the commissioner is satisfied, by such
examination as he may make and by an affidavit filed with him as required under
section four and by such other evidence as he may require, that the company is
without liabilities, except such organization expenses as the commissioner shall
approve as reasonable, and except, in the case of a stock company or a mutual
company with a guaranty capital, its liabilities to stockholders for the amount
paid in for shares of stock, nor, in the case of a life company, until he is satisfied,
by such examination as he may make and such evidence as he may require, that
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the company has employed a competent and experienced actuary, and that its
officers and directors are of good repute and competent to manage a life company;
provided, that if the commissioner is of the opinion that the granting of such a
certificate to a life company would, in any case, be prejudicial to the pubUc in-
terest, he may in his discretion refuse to issue it.
—
{Approved May 26, 1938.)
The Commonwealth of Massachusetts,
Executive Depaetment, State House,
Boston, May 26, 1938.
Honorable Frederic W. Cook, Secretary of the Commonwealth, State House, Boston.
Sir:—I, Charles F. Hurley, by virtue of and in accordance with the provisions
of the Forty-eighth Amendment to the Constitution, "The Referendum H, Emer-
gency Measures" do declare that in my opinion, the immediate preservation of
the public peace, health, safety and convenience requires that the law passed on
the twenty-sixth day of May, in the year nineteen hundred and thirty-eight, en-
titled "An Act providing that the commissioner of insurance shall require
OF newly organized domestic insurance companies certain affidavits prior
to granting to them certificates of authority to issue insurance policies
OR contracts" should take effect forthwith, that it is an emergency law, and
that the facts constituting the emergency are as follows:
Because its delayed operation to the date set forth in the Act will result in_ in-
convenience to the public and to the state, and furthermore, public safety requires
that this statement under oath be made so that there will be no secret agreements
or outstanding obligations of any kind to the detriment of the pubhc.
Very truly yours,
Charles F. Hurley,
Governor.
Office of the Secretary, Boston, May 26, 1938.
I hereby certify that the accompanying statement was filed in this office by
His Excellency the Governor of the Commonwealth of Massachusetts at two
o'clock and thirty-five minutes, p.m., on the above date, and in accordance with
Article Forty-eight of the Amendments to the Constitution said chapter takes
effect forthwith, being chapter three hundred and fifty-seven of the acts of nineteen
hundred and thirty-eight.
F. W. Cook,
Secretary of the Commonwealth.
Chapter 360.
An Act amending the laws relative to retirement systems in cities and
towns and making other changes in the laws relative to retirement
systems.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public safety.
Section 1. Section twenty-seven of chapter thirty-tM^o of the General Laws,
as most recently amended by section twelve of chapter three hundred and thirty-
six of the acts of nineteen hundred and thirty-seven, is hereby further amended
by striking out subdivision (1) (a), as appearing in section one of chapter three
hundred and eighteen of the acts of nineteen hundred and thirty-six, and inserting
in place thereof the following paragraph:
—
(a) Except as otherwise provided in paragraphs (6) and (d) of this subdivision,
any person who, while under age fifty-rfive, becomes an employee of the city or
town after the date on which the system becomes operative therein may by written
application to the board become a member of the system as of the date of the
filing of such application; provided, that, if such application is not filed before the
date of completion of ninety days of service, he shall become a member of the
system as of said last mentioned date.
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Section 2. Said section twenty-seven is hereby further amended by striking
out the last sentence of subdivision (1) (6), as amended by section twelve of chapter
three hundred and thirty-six of the acts of nineteen hundred and thirty-seven,
and inserting in place thereof the following sentence:—^All former employees of
the city or town not in its employ upon the date on which the system becomes
operative therein but re-entering the service thereof within five years from such
date and while under the age of sixty may become members of the system upon
their own application, and disability beneficiaries restored to active service to
whom the provisions of paragraph (3) of section thirty-one A apply shall forth-
with become members of the system.
Section 3. Said section twenty-seven is hereby further amended bj^ striking
out the last sentence of subdivision (1) (d), as so amended, and inserting in place
thereof the following new sentence:—Subject to paragraph (/), any person not an
employee of the city or town who, after the date on which the system becomes
operative therein, is elected by popular election to a municipal office in such city
or town may, if then under age fifty-five, by written application to the board filed
not later than ninety days thereafter, thereupon become a member of the system.
Section 4. Said section twenty-seven, as so amended, is hereby further amended
by striking out subdivision (1) (e), as appearing in said section one of said chapter
three hundred and eighteen, and inserting in place thereof the following paragraph :
—
(e) Except as hereinafter otherwise provided and as provided in section thirty-
seven D, no member shall receive any pension or retirement allowance from any
other pension or retirement system established under this chapter or be required
to make contributions to any other such pension or retirement system, anything to
the contrary in any general or special law notwithstanding. A person employed
by two or more governmental units, each of which has established a contributory
retirement system under this chapter, may become a member of the retirement
system of each such governmental unit and receive a pension and retirement
allowance therefrom. If such a person so becomes a member of the retirement
system of two or more such governmental units the treasurer of each such govern-
mental unit shall withhold five per cent of the regular compensation due on each
pay day from his governmental unit to such member after he joins the system;
provided, that if the total regular compensation of such member from all such
governmental units exceeds fifty dollars per week the deduction made hereunder
by each such treasurer shall be in the same proportion to fifty dollars that such
member's regular compensation from such governmental unit bears to his total
regular compensation, so that the total of all deductions made hereunder shall not
exceed five per cent of fifty dollars per week; and provided, further, that in no
case shall the benefits received by such member be greater than they would have
been had such member's total regular compensation been received from one govern-
mental unit.
Section 5. Said section twenty-seven, as so amended, is hereby further amended
by inserting at the end of subdivision (1) the following new paragraph:
—
(/) In all cases involving part time or intermittent employment or service of an
employee or service of a person elected by popular election to a municipal office
the board shall have and exercise full and final jurisdiction to determine eligibility
for membership and the amount of creditable service of all persons in the service
of the city or town.
Section 6. Section twenty-nine of said chapter thirty-two, as most recently
amended by chapter two hundred and seventy of the acts of nineteen hundred and
thirty-eight, is hereby further amended by striking out paragraph (2) (b), as appear-
ing in said section one of said chapter three hundred and eighteen, and inserting
in place thereof the following paragraph:-
—
(b) A pension equal to the full life annuity specified under paragraph (2) (a)
of this section, except that the pension shall not exceed the annuity purchasable
at his attained age, or at the maximum retirement age of his group, whichever
is the lesser, by the sum which at age sixty would purchase a full life annuity of
six hundred and fifty dollars, nor shall it exceed one third of his average annual
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rate of regular compensation during the five consecutive years of his creditable
service for which such average rate was the highest; and
Section 7. Said section twenty-nine, as amended, is hereby further amended
by striking out the second sentence in paragraph (2) (d) and inserting in place
thereof the following sentence:—No pension of a member, except as hereinafter
provided, shall exceed one half of his average annual rate of regular compensation
during the five consecutive years of his creditable service for which such average
rate was the highest, and no retirement allowance shall exceed two thirds of said
average annual rate of regular compensation unless the annuity exceeds one third
of said average annual rate, in which case the annuity shall be the actuarial equiva-
lent of the total accumulated deductions and the total pension shall be the pension
provided under paragraph (2) (6) of this section, the retirement allowance in all
cases to be determined on the basis of the full life annuity; provided, that in case
the period of prior service is less than five years said prior service pension shall
be computed on the compensation received during the period of prior service
instead of the annual rate hereinbefore mentioned; and provided, further, that
the total pension of any member retired at age sixty or over with twenty or more
years of creditable service, or retired at the maximum age for his group with five
or more years of creditable service, shall in no event be less than the amount
which, when added to the annual amount of the full life annuity to which he is
entitled, will make his total annual retirement allowance four hundred and eighty
dollars or equal to two thirds of his average annual rate of regular compensation
during the five years immediately preceding retirement, whichever is the lesser.
Section 8. Said section twenty-nine, as amended, is hereby further amended
by striking out paragraph (2) (e), as appearing in said section one of said chapter
three hundred and eighteen, and inserting in place thereof the following paragraph:
—
(e) In addition to the amount of retirement allowance provided for a member
classified in Group 1, as defined in section twenty-seven, a member classified in
Group 2, as so defined, who retires at age sixty or over shall receive an additional
pension sufficient to provide a total retirement allowance, computed on the basis
of the full life annuity, equal to that to which he would have been entitled if he
had remained in service for a further period of five years and had contributed to
the annuity savings fund on the basis of his rate of regular annual compensation
in effect at the date of his actual retirement and had been credited with regular
interest on his account in such fund at three per cent, all based upon an age greater
by five years than his actual age but not beyond age seventy, and had then retired.
Section 9. Section thirty-one G of said chapter thirty-two, as amended by
section seventeen of said chapter three hundred and thirty-six, is hereby further
amended by striking out paragraph (6) (a), as appearing in said section one of
said chapter three hundred and eighteen, and inserting in place thereof the follow-
ing paragraph:
—
(a) On or before the fifteenth day of January in each year the board shall certify
to the mayor or board of selectmen the amount of the appropriation estimated
to be necessary to pay to the various funds of the system the amounts payable
by the city or town as enumerated in sections twenty-seven to thirty-one H, in-
clusive, for the year beginning on the first day of January next preceding, and
items of appropriation providing such amounts shall be included in the budget.
Section 10. Subsection (6) (6) of said section thirty-one G, as so amended, is
hereby further amended by striking out, in the fourth line, the word "such" and
inserting in place thereof the words:—the following,—so as to read as follows:
(b) If the income from investment of the funds is insufficient to pay regular
interest, the amount required to meet any such deficiency in any year shall be paid
by the city or town by special appropriation during the following year. The city
or town, within such time and in like manner, shall appropriate and pay into the
respective funds of the system sums equal to any deficiencies found to exist in
any of such funds.
Section lOA. Section thirty-seven C of chapter thirty-two of the General
Laws, as appearing in section three of chapter three hundred and eighteen of the
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acts of nineteen hundred and thirty-six, is hereby amended by adding at the end
the following new paragraph:
—
There is hereby established a board composed of the director of the division of
accounts or an assistant in said division to be designated in writing from time to
time by the commissioner of corporations and taxation, the commissioner of
insurance or an assistant to be designated in writing from time to time by said
commissioner, and an assistant attorney general to be designated from time to
time by the attorney general, said board being hereinafter called the appeal board.
On matters not subject to review as hereinbefore provided, any person aggrieved
by any order, decision or finding of a retirement board, or by the failure of such
board to act, may within ten days after such order, decision or finding, or within
ten days after the expiration of one month following the date of a written request
to such board for such an order, decision or finding in case no action was taken
by such board thereon within one month, appeal to the appeal board by filing with
the board a claim in writing. The appeal board shall, after due notice, give a
hearing in not less than ten nor more than sixty days following the filing of any
such claim of appeal. The appeal board shall pass upon the appeal, and its decision
shall be final and binding upon the board of retirement involved and upon all other
parties in interest, and shall be complied with by such board.
Section lOB. Notwithstanding the limitations of time set forth in the para-
graph added to section thirty-seven C of chapter thirty-two of the General Laws
by section ten A of this act, appeals which could otherwise have been taken under
said paragraph may be made to the appeal board established thereunder at any
time before September first, nineteen hundred and thirty-eight, under and in ac-
cordance with said paragraph; provided, that no appeal shall be entertained con-
cerning matters involving injuries or hazards undergone prior to July first, nineteen
hundred and thirty-seven, in cities and towns which had a retirement system
in operation on such last-mentioned date.
Section 11. Section thirty-seven E of said chapter thirty-two, inserted by
section twenty of said chapter three hundred and thirty-six, is hereby amended
by striking out paragraph (2) and inserting in place thereof the following para-
graph :
—
(2) An employee who is or may become eligible under the provisions of any
law relative to non-contributory pensions to receive on retirement any such pen-
sion, and who joins any contributory retirement system within one year from
its operative date, shall on retirement receive a retirement allowance at least
equal to that to which he would have been entitled had he not become a member
of such contributory retirement system.
—
(Approved May 26, 1938.)
Chapter 362.
An Act further extending the scope of group life insurance.
Section 1. Section one hundred and thirty-three of chapter one hundred and
seventy-five of the General Laws, as appearing in the Tercentenary Edition, is
hereby amended by adding at the end the following:
—
; or (c) a group of persons
who at any time are debtors of a financial or other institution including its sub-
sidiary or affiliated institutions, if any, for a loan, or of the vendor of any property
for its purchase price, under an agreement to pay any such indebtedness, or any
balance thereof, in instalments over a period of not more than ten years, written
under a policy issued, with or without medical examination, and made payable
to such creditor or the assignee of the indebtedness, and insuring the life of each
debtor for an amount not exceeding his individual indebtedness and not exceeding
ten thousand dollars; provided, that not less than one hundred persons shall be-
come insured under such a group policy each year after its date of issue.
Section 2. Said section one hundred and thirty-three, as so appearing, is
hereby further amended by inserting after the word "twenty-nine" in the eighteenth
line the following :—or any association of state, county or municipal employees,
—
so that clause (6) will read as follows:—or (6) the members of any trade union or
other association of wage workers described in section twenty-nine, or any associ-
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ation of state, county or municipal employees, with or without medical examination,
written under a policy issued to such union or association, the premium on which
is to be paid by the union or association or by the union or association and the
members thereof jointly, and insuring all of the members thereof for amounts of
insurance based upon some plan which will preclude individual selection, and for
the benefit of persons other than the union or association or any ofiicers thereof,
provided, that when the premium is to be paid by the union or association and its
members jointly and the benefits of the policy are offered to all members, not
less than seventy-five per cent of such members may be so insured, and provided
further that any member or members insured under the policy may apply for
amounts of insurance additional to those granted by said policy, in which case
any percentage of the members may be insured for additional amounts if they
pass satisfactory medical examinations.
Section 3. Section one hundred and thirty-four of said chapter one hundred
and seventy-five, as so appearing, is hereby amended by adding at the end of pro-
vision numbered 4 the following sentence:—This provision shall not apply to any
policy issued under subdivision (c) of section one hundred and thirty-three.
Section 4. Said section one hundred and thirty-four is hereby further amended
by striking out the last paragraph, as so appearing, and inserting in place thereof
the three following paragraphs :
—
The word "employer", as used in this section and section one hundred and
thirtj^-seven, shall include a trade union or association of wage workers described
in section twenty-nine, an association of state, county or municipal employees
and a financial or other institution including subsidiary or affiliated institutions,
and a vendor of any property. The word "employee", as used in this section and
section one hundred and thirty-five, shall include a member of such a union or
association, and, as used in this section, shall include a borrower from such a
financial or other institution including subsidiary or aflfiliated institutions, and a
purchaser from such a vendor.
In any policy issued under subdivision (a) of section one hundred and thirty-
three, the word "employees" may include the officers, managers and employees
of subsidiary or affiliated corporations and the individual proprietors, partners
and employees of affiliated individuals and firms, if the business of such subsidiary
or affiliated corporations, firms or individuals is owned or controlled by the group
policyholder, through stock ownership, contract or otherwise.
In case the premium for insurance on the life of a borrower under a policy issued
under subdivision (c) of section one hundred and thirty-three is paid by him to
the creditor, such payment shall not be deemed to constitute a charge upon a
loan in violation of the last sentence of section one hundred of chapter one hundred
and forty, if the rate upon which such premium is based is no greater than the
usual or prevailing rate for similar insurance obtainable in the commonwealth.
—
(Approved May 26, 1938.)
Chapter 385.
An Act relative to the disposition of certain sums paid to the teachers'
annuity fund in case of the death of a teacher while accumulating the
amount required for membership.
Paragraph (3) of section seven of chapter thirty-two of the General Laws, as
amended by section two of chapter two hundred and thirty-two of the acts of
nineteen hundred and thirty-seven, is hereby further amended by striking out
the last sentence and inserting in place thereof the following sentence :—If a teacher
dies before said full amount has been accumulated, his total contributions, with
regular interest thereon, shall be paid to his legal representatives; provided, that,
if the sum so due does not exceed three hundred dollars and there has been no
demand therefor by a duly appointed executor or administrator, payment may be
made, after the expiration of three months from the date of the death of such
teacher, to the persons appearing, in the judgment of the board, to be entitled
thereto, and such payment shall be a bar to recovery by any other person,
so as to read as follows:
—
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(3) Any teacher who entered the service of the public schools before July first,
nineteen hundred and fourteen, who has not become a member of the association,
may hereafter, before attaining the age of seventy, upon written application to
the board, become a member of the association by paying into the annuity fund
established by paragraph (2) of section nine an amount equal to the total assess-
ments, together with regular interest thereon, which he would have paid if he had
joined the association on September thirtieth, nineteen hundred and fourteen,
and had continued to serve in his regular position as teacher during all periods
while he was serving as an exchange teacher; and any amount paid hereunder
shall thereby become a part of the assessments of the member making the same.
Such a teacher may make application for membership and accumulate in the
annuity fund in instalments, in accordance with such rules as the board shall
adopt, the amount due to join the association, he being enrolled a member of the
association when the total amount due on account of back assessments and interest
has been accumulated in the annuity fund; provided, that all instalments must
be paid before the teacher is sixty years of age. Until the full amount required for
membership has been accumulated, a teacher may at any time discontinue pay-
ments and withdraw his total contributions with the regular interest thereon.
If a teacher dies before said full amount has been accumulated, his total contribu-
tions, with regular interest thereon, shall be paid to his legal representatives;
provided, that, if the sum so due does not exceed three hundred dollars and there
has been no demand therefor by a duly appointed executor or administrator, pay-
ment may be made, after the expiration of three months from the date of the
death of such teacher, to the persons appearing, in the judgment of the board,
to be entitled thereto, and such payment shall be a bar to recovery by any other
person.
—
(Approved June 2, 1938.)
Chapter 388.
An Act authorizing the district lodge no. 2 of the Scandinavian fraternity
of america to grant certain death benefits.
Whereas, The deferred operation of this act would cause substantial incon-
venience, therefore it is hereby declared to be an emergency law, necessary for the
immediate preservation of the public convenience.
Section 1. The District Lodge No. 2 of the Scandinavian Fraternity of America,
as now or hereafter constituted and established under the charter, constitution
and by-laws of the Supreme Lodge of the Scandinavian Fraternity of America,
a corporation established under the laws of the state of Ohio, is hereby authorized
to transact business in the commonwealth and to pay death benefit to families or
dependents of deceased members as fixed by its by-laws, but not exceeding two
hundred dollars in case of the death of any one member.
Section 2. The said District Lodge shall, except as otherwise provided in this
act, be subject to the provisions of section forty-six, except the third paragraph
thereof, of chapter one hundred and seventy-six of the General Laws, relative to
limited fraternal benefit societies.
—
[Approved June 7, 1938.)
Chapter 401..
An Act relative to exemption of disability insurance from attachment
and execution.
Chapter one hundred and seventy-five of the General Laws is hereby amended
by inserting after section one hundred and ten, as appearing in the Tercentenary
Edition, the following new section: Section 110A. So much of any benefit under
a policy of insurance insuring against disability from injury or disease as does
not exceed thirty-five dollars for each week during any period of disability covered
thereby shall not be liable to attachment, trustee process or other process, or to
be seized, taken, appropriated or applied by any legal or equitable process or by
operation of law, either before or after payment of such benefit, to pay any debt
or liabilities of the person insured under such policy, but this exemption shall not
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apply where an action or suit is brought to recover for necessaries contracted for
during said period and the writ or bill of complaint contains a statement to that
effect.
—
{Approved June 7, 1938.)
Chapter 412.
An Act to revive myles standish mutual liability insurance company.
Whereas, The deferred operation of this act would cause great inconvenience
and expense, therefore it is hereby declared to be an emergency law, necessary for
the immediate preservation of the public convenience.
Myles Standish Mutual Liability Insurance Company, a corporation whose
charter expired November twelfth, nineteen hundred and thirty-seven, by virtue
of section forty-four of chapter one hundred and seventy-five of the General
Laws, is hereby revived with the same powers, duties and obligations as if the
period mentioned in said section had not expired; provided, that its corporate
powers shall cease unless it commences to issue policies within one year after the
effective date of this act.
{This bill, returned by the governor to the Senate, the branch in which it originated,
with his objections thereto, was passed by the Senate, June 8, 1938, and, in concur-
rence, by the House of Representatives, June 14, 1938, the objections of the governor
notwithstanding, in the manner prescribed by the constitution; and thereby has "the
force of a law".)
Chapter 438.
An Act requiring contractors on public buildings and other public works
TO provide and continue in force, during the full term of the contract,
insurance under the workmen's compensation law, so called.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public health, safety and convenience.
Chapter one hundred and forty-nine of the General Laws is hereby amended
by inserting after section thirty-four, as amended, the following new section :--
Section 34A. Every contract for the construction, alteration, maintenance, repair
or demolition of, or addition to, any public building or other public works for the
commonwealth or any political subdivision thereof shall contain stipulations re-
quiring that the contractor shall, before commencing performance of such contract,
provide by insurance for the payment of compensation and the furnishing of other
benefits under chapter one hundred and fiifty-two to all persons to be employed
under the contract, and that the contractor shall continue such insurance in full
force and effect during the term of the contract. No officer or agent contracting
in behalf of the commonwealth or any political subdivision thereof shall award
such a contract until he has been furnished with sufficient proof of compliance
with the aforesaid stipulations. Failure to provide and continue in force such
insurance as aforesaid shall be deemed a material breach of the contract and shall
operate as an immediate termination thereof. No cancellation of such insurance,
whether by the insurer or by the insured, shall be valid unless written notice thereof
is given by the party proposing cancellation to the other party and to the officer
or agent who awarded the contract at least fifteen days prior to the intended
effective date thereof, which date shall be expressed in said notice. Notice of
cancellation sent by the party proposing cancellation by registered mail, postage
prepaid, with a return receipt of the addressee requested, shall be a sufiicient
notice. An affidavit of any officer, agent or employee of the insurer or of the
insured, as the case may be, duly authorized for the purpose, that he has so sent
such notice addressed as aforesaid shall be prima facie evidence of the sending
thereof as aforesaid. This section shall apply to the legal representative, trustee
in bankruptcy, receiver, assignee, trustee and the successor in interest of any such
contractor. The superior court shall have jurisdiction in equity to enforce this
section.
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Whoever violates any provision of this section shall be punished by a fine of
not more than one hundred dollars or by imprisonment for six months, or both;
and, in addition, any contractor who violates any provision of this section shall
be prohibited from contracting, directly or indirectly, with the commonwealth or
any political subdivision thereof, for the construction, alteration, demolition,
maintenance or repair of, or addition to, any public works or public building for
a period of two years from the date of conviction of said violation.
—
(Approved
June 22, 1938.)
Chapter 439.
An Act revising the laws relative to the state retirement system, and
making other changes in the laws relative to retirement systems.
Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public convenience.
Section 1. Chapter thirty-two of the General Laws is hereby amended by-
striking out sections one to five, inclusive, as appearing in the Tercentenary Edi-
tion, and as subsequently amended, and inserting in place thereof the sixteen fol-
lowing sections:
—
Section 1. The following words and phrases as used in sections
one to five A, inclusive, unless a different meaning is plainly required by the con-
text, shall have the following meanings:
—
"Accumulated assessments", the sum of all the amounts deducted from regular
compensation of a member and standing to his credit in the annuity savings fund,
and regular interest.
"Actuarial equivalent", a benefit of equal value, when computed upon the
basis of such mortality tables and interest as shall be prescribed under section
thirty-four.
"Annuity", annual payments for life derived from accumulated assessments of
a member.
"Annuity reserve", the present value of all payments to be made on account
of any annuity or benefit in lieu of an annuity, computed upon the basis of such
mortality tables and interest as shall be prescribed under section thirty-four.
"Application", in sections four to four F, inclusive, a written application made
by the member; or, if he is incompetent, by his wife, guardian or conservator.
"Beneficiary", any person in receipt of a pension, annuity, retirement allowance
or other benefits as provided in sections one to five A, inclusive.
"Board", the retirement board provided in section eighteen of chapter ten to
administer the retirement system.
"Bodily injury", harm arising from corporeal contact, or, as the board may
find, an aggravated pathological condition arising from such corporeal contact.
"Constitutional officers", the governor, lieutenant governor, members of the
governor's council, state secretary, state treasurer, state auditor and attorney
general.
"Creditable service", prior service plus membership service for which credit is
allowable as hereinafter provided.
"Employee", any person, whether appointed or employed for a stated term or
otherwise, whose duties are such, except as applied to an employee of the general
court, as to require that his time be devoted to the service in each year during the
ordinary working hours of regular and permanent employees and who is perma-
nently and regularly employed in the service of, and whose salary or compensation
is paid by, the commonwealth or the metropolitan district commission, including
employees of the general court as hereinafter defined, but excluding a constitu-
tional officer, member of the general court, person elected by popular vote, member
of the judiciary, assistant attorney general or an official as hereinafter defined who
does not exercise the option set forth in paragraph (4) of section two.
"Employees of the general court", secretaries to the president of the senate
and the speaker of the house of representatives, and their clerical assistants;
counsel to the senate and the house of representatives, their assistants and clerical
assistants; clerks of the senate and the house of representatives, their assistants
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and clerical assistants; the sergeant-at-arms and his assistant, doorkeepers, general
court officers, pages and employees of the legislative document room.
"Equal", as nearly equal as may be.
"Hazard", exposure to severe and extraordinary climatic conditions, escaping
gases, bursting of gas mains, explosions, infectious diseases and such other circum-
stances as the board may find could not have been reasonably anticipated b}^ an
employee in the discharge of his regular duties.
"Head of a department", when used to denote the authority having the power
to apply for and recommend the retirement of a member, the governor, the board,
commission, committee of the general court, commissioner, superintendent or
other person having executive control over the department, commission, institu-
tion, board or office in which such member is employed.
"Interest", interest at three per cent compounded annually but not including
additional interest as defined in the definition "regular interest".
"Maximum age", age sixty-five for a member classified in Group 1 as set forth
in paragraph (14) of section two; and age seventy for a member classified in Group
2 of said paragraph.
"Member", any employee included in the system or a person who was eligible
for a superannuation retirement benefit on the date of termination of service.
"Membership service", service as an emploj^ee rendered since June first, nine-
teen hundred and twelve, for which credit is allowable under sections one to five
A, inclusive.
"Official", a person appointed by the governor to a position in the service of the
commonwealth or metropolitan district commission, except a member of the
judiciary.
"Pension", annual payments for life derived from contributions made by the
commonw^ealth and paid in equal monthly instalments.
"Prior service", service rendered prior to June first, nineteen hundred and
twelve, for which credit is allowable as provided in sections one to five A, inclusive.
"Regular compensation", the annual compensation la^v^ully determined for
individual service, excluding bonus or overtime payments, but including such
allowances for other compensation not paid in cash as are provided for in para-
graph (1) (b) of section five A.
"Regular interest", interest at three per cent per annum compounded annually
as of December thirty-first in each year on the sum, not including fractions of a
dollar, standing to the credit of a member in the annuitj^ fund on December thirty-
first of the preceding year, plus interest at the same rate on any sums, not including
fractions of a dollar, which shall have been deposited by him during the six-month
period preceding July first of the then current year, provided, that if the actual net
interest earned on the reserves of the system be more than three per cent, the rate
may be fixed by the board from time to time to correspond substantially with the
rate of interest actually earned by the funds.
"Retirement allowance", the sum of the annuity and the pension.
"Service", service as an employee in the several branches of the state govern-
ment for which compensation is paid by the commonwealth or the metropolitan
district commission.
"The system" or "this system", a contributory retirement system established
under sections one to five A, inclusive, for employees of the commonwealth and
the metropolitan district commission.
MEMBERSHIP.
Section 2. The membership of the system shall be composed of the following
persons as set forth in paragraphs (1) to (12), inclusive, of this section, subject to
the conditions set forth in paragraphs (13) to (18), inclusive, hereof:
(1) (a) All persons who are now members of the state retirement system, estab-
lished on January first, nineteen hundred and twelve; and
(b) Employees who, having entered the service prior to January first, nineteen
hundred and twelve, and not having become members of the state retirement
system, make application in writing for membership before attaining the maxi-
mum age for the group in which they are classified as set forth in paragraph (14)
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of this section and deposit with said application not less than one hundred dollars
to open their accounts, and pay into the annuity savings fund in one sum an
amount equal to the total assessments which they would have paid and the interest
which would have been credited to their accounts if they had become members
on June first, nineteen hundred and twelve, and had contributed five per cent of
their regular compensation not exceeding the maximum regular compensation then
subject to assessment, from said date to the time of such application, and such
assessments had been accumulated with interest, or who pay said amount, before
attaining age sixty, in such instalments as may be fixed by the board with interest
for the term during which such instahnents shall be paid. Employees subject to
this paragraph may, with the approval of the board, temporarily suspend such
instalments, but the total amount of such instalments as have been paid, with
interest, shall be retained until termination of service; provided, that such em-
ployees shall continue payment of regular assessments as if members of the system.
Such employees shall be treated as members of the system only to the extent that
their payments are completed, and instalment payments hereunder shall be con-
sidered to apply anteriorly from the date of the first of such payments. An em-
ployee who has paid only a portion of such instalments shall, upon attaining the
maximum age for the group in which he is classified under said paragraph (14)
of this section nevertheless thereupon be retired for superannuation; but in such
case the retirement allowance shall be computed only on the basis of his annuity
plus a pension equal thereto and he shall receive no credit for any prior service,
nor shall any minimum otherwise provided apply in such case.
(2) All persons who resign positions in the service under which they had inchoate
rights to non-contributory pensions under this chapter or corresponding provisions
of earlier laws, or any other general or special law, to accept positions subject to
sections one to five A, inclusive, irrespective of age, if under the maximum age for
the group in which they are classified as set forth in paragraph (14) of this section.
(3) All persons holding regular positions, except constitutional officers, members
of the general court, members of the judiciary, registers of probate, officials who
do not exercise the option set forth in paragraph (4) of this section, temporary-
provisional, temporary, temporary-recurrent or part time employees and the em-
ployees mentioned in paragraph (5) of this section, and except as provided in
section thirty-seven D, under age fifty-five on the date of entry into the service
who have completed ninety days of service. This paragraph shall apply to persons
holding permanent positions under chapter thirty-one, notwithstanding the pro-
visions of said chapter and the rules and regulations established under it relative
to probationary periods of emplojrment.
(4 : Officials under age fifty-five on the date of appointment, who, at their option,
make written application to the board for membership in the system within one
year of the date upon which they assume the duties of said positions: and, if said
option is exercised, they shaU, upon re-appointment, or appointment to other
official positions or any other positions, remain in the system. Members of the
system who become officials shall not thereby cease to be members.
(5) Persons in the service at any institution or school in the department of
mental diseases, the department of public health, the department of public welfare
or at the state farm, whose employment is not subject to chapter thirty-one and
the rules and regulations made thereunder, shall become members after com-
pleting one year of service, unless they shall sooner become members following
an appUcation in writing for membership. The pertinent provisions of paragraph
(3) of this section shall apply to persons in the service of such institutions whose
employment is subject to chapter thirty-one.
(6) Employees, except as otherwise provided in this paragraph, whether or not
any portion of their compensation has been, now is or hereafter shall be paid in
part by a county having a retirement system. Such employees shall be assessed
on their combined regular compensation, and the annuity assessments payable
from each source of payment shall be in the same proportion that each salary bears
to the combined salary, but shall not exceed the maximum regular compensation
then subject to annuity assessments. Upon notice from the board, the county
treasurer shall deduct the proper annuity assessments of an employee and shall
transfer such amounts as are deducted to the board in accordance with such rules
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and regulations as may be prescribed by it, and such amounts when received by
the board shall be immediately credited to the accounts of the members so con-
tributing in the annuity savings fund. The foregoing provisions shall apply in
Suffolk county only to persons so paid, who on the date of employment received
not less than one half of their combined regular compensation from the common-
wealth, and such employees, after becoming members of the system, shall remain
members while receiving combined compensation from the commonwealth and
said county, regardless of the proportion of the total compensation thereafter
paid by the commonwealth. No such employee shall be eligible for membership
in any county retirement system while receiving any part of his compensation
from the commonwealth; provided, that if a member of such other system shall
receive a part of his regular compensation from the commonwealth his member-
ship and his account in such other system shall thereupon be transferred to this
system under the provisions of section thirty-seven D.
(7) Employees, except teachers, in practice or training schools, so-called, con-
trolled and maintained by the department of education in buildings owned by the
commonwealth.
(8) Teachers regularly employed in state teachers' colleges who devote a part
of their time to practice or training school work.
(9) Subject to section nineteen, persons principally employed by the common-
wealth who are also teachers in the public schools as defined in section six.
(10) (a) Subject to section thirty-seven D, persons entering the service after
terminating employment with a county, city or town, or as a teacher in such
public schools; and
(b) Employees, formerly members of the teachers' retirement system established
under this chapter or corresponding provisions of earlier laws, or a county, city or
town retirement system or association established under general or special law
and maintained by public funds, who irrespective of age at the time of entry into
the service were not entitled to the benefits conferred by section thirty-seven D
or corresponding provisions of earlier laws; provided, that (1) they entered the
service within ninety days after terminating their employment as teachers, or by
the county, city or town, that (2) they make written application for membership
before attaining the maximum age for the group in which they are classified as
set forth in paragraph (14) of this section, that (3) they pay to the board the
amounts of their accounts in any such system or association if such have been
withdrawn, together with interest on such amounts from the date of entry into the
service of the commonwealth or of the metropolitan district commission, and that
(4) they pay to the board such amounts as they would have paid if they had joined
the system on such date of entry into the service, with interest thereon to the date
of admission to membership. If any such employee has not withdrawn his account
in such other system or association, the treasurer thereof shall transmit the amount
of such account to this system forthwith upon notice from the board and it shall
be credited to the account of such member in the annuity savings fund of this
system as of the date of his admission to membership therein.
(11) Persons, irrespective of age, who became or shall become employees by
reason of the taking over by the commonwealth or the metropolitan district com-
mission of any institution, or of any public or quasi-public enterprise controlled
and operated by a political sub-division of the commonwealth or a corporation,
except persons employed by the metropolitan district water supply commission,
established by chapter three hundred and seventy-five of the acts of nineteen
hundred and twenty-six, and any inchoate right of any such person to a non-
contributory pension shall thereupon cease. In case of the taking over by the
commonwealth or the metropolitan district commission of the powers and duties
of said metropolitan district water supply commission, any employee thereof at
the time of said taking who was under age fifty-five on the date of initial employ-
ment if under the maximum age for his group may become a member of the system
upon the payment of an amount computed in the manner provided by paragraph
(1) (b) of this section, and the period of his employment by said commission shall
be a part of his membership service.
(12) Paragraph (3) of this section to the contrary notwithstanding, the board
may classify as an employee any person who is employed by the commonwealth
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or metropolitan district commission, including employees of the general court, on
a temporary-provisional, temporary, temporary-recurrent, part time or seasonal
basis but not including those referred to in paragraph (5) of this section who shaU
have completed continuous or intermittent service of not less than twelve months
in a period of twenty-four months from the date of employment, and he shall
thereupon become a member of the system, if then in active service; provided,
that he was under age fifty-five on the date of employment used to compute
eligibility for membership, and is under the maximum age for his group. Each
such person terminating a period of such service shall remain in the system for a
period of seven months from the date on which his service was last terminated, if
then under the maximum age for his group but if the board finds that such em-
ployment is permanently terminated, a refund may be made as hereinafter provided.
Said board may also classify as an employee any employee of the general court
not subject to the first sentence of this paragraph and he shall thereupon become
a member of the system if in active service on June thirtieth, nineteen hundred and
thirty-eight.
(13) Department heads shall furnish the board, within thirty days from the
receipt of a request therefor, with the names, titles, compensation, duties, dateis of
birth and length of service of all employees in their department.
(14) The board shall place each member of the system in one of the following
groups
:
Group 1.—Members of the police force of the metropolitan district commission;
employees of the department of correction, regardless of any official classification,
whose regular duties require them to have the care and custody of prisoners in-
cluding insane persons and defective delinquents at the state farm; and conserva-
tion officers paid as such, district fire wardens and coastal wardens in the depart-
ment of conservation.
Group 2.—Officials and aU other employees not included in Group 1.
(15) Members of the system shall, upon attaining the maximum age for the group
in which they are classified as set forth in paragraph (14) of this section, be retired
from the service for sui>erannuation.
(16) Every employee who entered or re-entered the service after January first,
nineteen hundred and twelve, and who on the date of initial employment was age
fifty-five or over, shall be removed from the service upon attaining the maximum
age for the group in which he would be classified under paragraph (14) of this
section. This paragraph shall not apply to an official not exercising the option
provided under paragraph (4) of this section.
(17) Except as limited by paragraph (2) of section three and by paragraph (3)
(c) of section five A, a member who is ineligible for retirement at the beginning of
a period of absence from service may have and retain all rights as a member, in-
cluding the right to retire if thereafter eligible, for a period of two years. Such
member may aUow his accumulated deductions to remain in the annuity savings
fund until such time as his total period or periods of absence, during six consecutive
years from the date of the commencement of his first period of absence amount to
five years; whereupon the account of any such person in the annuity savings fund
shall be paid to him in the manner provided in said paragraph (3) of said section
five A, and he shaU not thereafter be eligible for reinstatement in the system in
case of re-entry into the service, but if then under age fifty-five shall have the
status of an employee originally entering the service.
(18) A member who is eligible to a superannuation retirement benefit at the
beginning of a period of absence from service shall remain a member of the system,
except that he shall not be liable to contribute to the annuity savings fund, and
when he attains the maximum age for his group he shall then be retired
;
provided,
that any such member under said maximum age may retire on his own application
with a retirement allowance computed at liis attained age without being reinstated
in active service.
REINSTATEMENT.
Section 2A. A former member, who re-entered or re-enters the service within
five years from the date of his last separation therefrom, may be reinstated in the
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system upon paying to the board in one sum the amount which he withdrew upon
the date of his last said separation, or upon paying said amount in not more than
sixty equal consecutive monthly instalments and interest thereon during such
term; and, when so reinstated, he shall be credited with the prior and membership
service Avhich was a part of his creditable service on said date of separation. The
intervening period shall not be deemed to interrupt the continuity of service, but
it shall not be counted as creditable service. The age limit specified in sections
one to five A, inclusive, shall not apply to former members who apply for rein-
statement; provided, that a member classified in Group 1 under paragraph (14)
of section two shall not be eligible for reinstatement after attaining age sixty and
a member classified in Group 2 under said paragraph shall not be eligible for
reinstatement after attaining age sixty-five. No member so reinstated shall be
eligible to be retired for superannuation or ordinary disability unless he shall have
been in the service for five consecutive years, including any period or periods of
leave of absence credited as membership service, subsequent to his last re-entry.
CREDITABLE SERVICE.
Section 3. (1) Except as otherwise provided in sections one to five A, inclusive,
a member shall be credited with all membership service and prior service rendered
by him
;
provided, that in no case shall he be credited with more than one year of
creditable service for all service rendered during any one calendar year.
(2) Creditable service, in case a member has not withdrawn from the system,
shall include any period or periods of continuous absence of not exceeding one
year in any instance, if he is thereafter reinstated in active service; provided, that
in no case shall more than one year of creditable service be credited for total
absence in excess of one j^ear in any period of five consecutive years.
(3) Except as hereinafter provided, the creditable service of a person who be-
came a member of the association under section one of chapter three hundred and
ten of the acts of nineteen hundred and thirteen or section one of chapter one
hundred and sixty-four of the General Acts of nineteen hundred and sixteen shall
not include the period between June first, nineteen hundred and twelve, and the
date such person became a member; but, if such member shall pay or shall have
paid in one sum an amount equal to that which he would have paid as annuity
assessments at five per cent during such period of service plus interest to the date
of pajnoient, his service during said period shall become a part of his creditable
service.
(4) If the total creditable service of a member shall exceed the service required
to provide the maximum pension benefit as set forth in paragraph (2) (d) of section
four, the period of service required to provide such maximum benefit shall be
computed anteriorly of the date of retirement.
(5) A person who became or becomes an emploj'ee bj^ reason of the taking over
by the commonwealth or the metropolitan district commission of any institution,
or of any public or quasi-public enterprise, controlled and operated by a political
sub-division of the commonwealth or a corporation, except a person employed by
the metropolitan district water supply commission who does not exercise the
option authorized by paragraph (11) of section two, shall be credited with service
which would have been creditable service had it been rendered under sections one
to fiYe A, inclusive, or corresponding provisions of earlier laws. This paragraph
shall not apply to any such employee who was eligible to and did not join a con-
tributory retirement system or association established under this chapter or corre-
sponding provisions of earlier laws, or any other general or special law, or to any
such employee who was formerly a member of any such system or association,
unless he shall pay all sums which he withdrew from such system or association
into the annuity fund of this system or unless his account has been transferred to
this system.
(6) A member, formerly employed as a teacher in a public school, as defined in
section six, shall be credited as a part of his creditable service w^th all periods of
employment as such teacher prior to his entering the service. This paragraph
shall not apply to an employee who entered the service after July first, nineteen
hundred and fourteen, who had the option to join, and did not join, the teachers
'
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retirement sj^stem or association established under section seven or corresponding
provisions of earlier laws; nor to any such employee who was a member of such
association unless the full amount of his account has been transferred to this
system, as provided in section thirty-seven D, or corresponding provisions of
earlier laws, or, if he has withdrawn his account from such system or association
and entered the service within five years from the date of his termination of em-
ployment as such teacher, unless he has paid or shall pay to the board in the man-
ner provided in section two A the amount which he withdrew therefrom.
(7) A member, who entered the service within ninety days after separation from
the service of a county, city or town having a contributory retirement system or
association established under this chapter or corresponding provisions of earlier
laws, or any other general or special law, shall be credited with all periods of
service for which he was credited as a member of such association or system, and
such service shall be counted as a part of his creditable service under sections one
to five A, inclusive. This paragraph shall not apply to any such employee unless
the full amount of his account in such association or system has been transferred
to the state treasurer as provided in paragraph (10) (6) of section two or in section
thirty-seven D, or corresponding provisions of earlier laws, or, if said employee
has withdrawn his account in such system or association, unless he has repaid or
shall repay it to or has reinstated or shall reinstate it in the annuity fund of this
system. Upon such transfer or re-pajrment, said employee shall become a member
of this system.
(8) Subject to paragraph (6) of section two, an employee who has received or
shall receive regular compensation paid jointly by the commonwealth and a county,
and who is, at the time of his retirement, paid either jointly by the commonwealth
and by a county, or whoUj^ by the commonwealth, as the case may be, while con-
tinuing to hold the same position, shall be credited as creditable service in this
system with all such employment. The pension for such periods of creditable
service shall be computed in the same manner as provided in paragraph (5) of.
section four. Such pension shall be paid from the funds of this system subject to
reimbursement as provided in paragraph (11) of section five A.
(9) All periods of service prior to June first, nineteen hundred and twelve,
rendered by employees who have been members of the system since that date or
by persons who are classified as employees by the board under paragraph (12) of
section two, shall, notwithstanding any provisions to the contrary in this chapter,
be a part of their creditable service. In computing the pension for prior service
of any such employee the annuity assessment shall be credited with interest from
the date upon which said prior service began to the date of retirement, including
any period of absence between said dates; but said absence, while not to be deemed
to interrupt the continuity of service, shall not be counted as creditable service.
(10) The period during which a member of the system served in the army, navy
or marine corps of the United States during the world war shaU be credited as
membership service; provided, that such member re-entered the service prior to
November eleventh, nineteen hundred and twenty, or that he withdrew from
said system and within ten days thereafter enlisted or was inducted into said army,
navy or marine corps, and re-entered the service after discharge or release from
such service and before said November eleventh, nineteen hundred and twenty,
and reinstated his membership in the manner provided in section two A.
(11) Employees of the general court shall be credited with one year of creditable
service for services rendered by them during an annual session of the general court,
or, if required to give full time service throughout the year, for such full time ser\'ice;
provided, that employees of the general court who are not required to render
service throughout the whole of a year, and who while the general court is not in
session are employed by any department of the government of the commonwealth
or by the metropolitan district commission, shall not be credited with more than
one year of creditable service for all service so rendered during any one calendar
year. Annuity assessments shaU be made from the total compensation received
by them during the year from the commonwealth and the metropolitan district
commission, but shall not exceed the maximum assessments provided under sections
one to five A, inclusive.
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SUPERANNUATION RETIREMENT.
Conditions for Allowance.
Section 4. (1) (a) Subject to sections two A, four G and four H, a member
shall be retired for superannuation in not less than thirty nor more than ninety-
days after he has filed with the board an application therefor; provided, either
that he has completed thirty-five years of creditable service, or that he has attained
age sixty and has completed not less than fifteen years of creditable service.
(6) Except as otherwise provided in paragraph (1) (c), a member shall be retired
for superannuation upon attaining age seventy; and on and after January first,
nineteen hundred and forty, a member classified in Group 1 as set forth in para-
graph (14) of section two shall be so retired upon attaining age sixty-five.
(c) A member, regardless of his official classification, employed in a school or
college in the department of education and acting as an instructor or supervisor of
instruction of classes conducted during a school year or term, shall be retired on
the first day of July next following the date on which age seventy is attained, but
any such member attaining said age in July, August or September shall thereupon
be retired.
{d) A member may be retired for superannuation on the recommendation of the
head of his department, or after discharge or resignation, as provided in section
thirty-seven C.
Amount of Allowance.
(2) Upon retirement for superannuation a member shall, subject to paragraph
(2) {d) of this section and to sections four G and four H, receive a retirement
allowance to consist of the following :
—
(a) The life annuity set forth in section four G;
(6) A pension equal to the life annuity set forth in paragraph (1) (o) of section
four G; provided, that said pension shall not exceed the amount of the annuity
purchasable at his attained age or at the maximum age of the group in which
he is classified as set forth in paragraph (14) of section two, whichever is the lesser,
by the sum which at age sixty would purchase a life annuity of six hundred and
fifty dollars; and provided, further, that such pension shall not exceed one third
of the average annual rate of compensation received by him during the five-year
period immediately prior to the termination of his creditable service; and
(c) If he is credited with creditable periods of prior service, an additional pension
equal to the life annuity payable under paragraph (1) (a) of said section four G
at his attained age or at the maximum retirement age of the group in which he
has been classified under said paragraph (14) of section two, whichever is the lesser;
and the amount thereof shall be computed on the basis of an assessment of ten
per cent on his annual rate of compensation, not exceeding fifty dollars per week,
as paid to him on June first, nineteen hundred and twelve, or on the last day of
employment preceding said date if not employed on that date, during such periods
of creditable prior service, and accumulated with interest to the date of his retire-
ment.
(d) The value of the total amount of the pensions provided in paragraphs (2)
{h) and (2) (c) of this section, when added to the sum required to purchase the life
annuity set forth in paragraph (1) (a) of section four G, or to purchase a life annuity
of six hundred and fifty dollars at age sixty, whichever is the lesser, shall not
exceed the sum which is required to purchase at age sixty a retirement allowance
of thirteen hundred dollars. No pension, except as hereinafter provided, shall
exceed one half the average annual rate of the regular compensation of the member
for the five-year period immediately prior to the termination of creditable service,
or the actuarial equivalent of the sum required to purchase a life annuity of
thirteen hundred dollars, whichever is the lesser; and no retirement allowance shall
exceed two thirds of said average annual rate of regular compensation, unless the
annuity exceeds one third of said average annual rate, in which case the total
pensions shall not exceed the maximum pension provided in said paragraph (2) (6).
The retirement allowance in all cases shall be computed on the basis of the annuity
under said paragraph (1) (a) of section four G; provided, that a member (1) who
has completed not less than twenty years of creditable service, or (2) who is retired
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at age sixty-five or over, or (3) Vt^ho is classified in Group 1 as set forth in paragraph
(14) of section two and who is retired at age sixty or over, shall receive a total
retirement allowance of not less than four hundred and eighty dollars when so
computed; and provided, further, that if a member elects the annuity under
paragraph (1) (6) of section four G the amount of his minimum retirement allow-
ance shall be reduced to the extent of the difference between the amount of annuity
provided under paragraph (1) (a) and the annuity under paragraph (1) (6) of said
section four G, except that, in cases where the average annual rate of regular
compensation for the five-year period immediately prior to the date of retirement
is less than four hundred and eighty dollars, the total retirement allowance shall
be equal to, but not in excess of, the amount of such annual rate of compensation;
and provided, further, that the pension of any person who became a member of
the system prior to June thirtieth, nineteen hundred and thirty-eight, shall in no
case be reduced by this paragraph or paragraph (2) (6) of this section to an amount
less than the amount to which such person would have been entitled as a pension
if sections one to five, inclusive, in effect immediately prior to said June thirtieth,
had been in effect at the date of his retirement.
(e) In addition to the retirement allowance hereinbefore provided for super-
annuation, a member classified in Group 1 as set forth in paragraph (14) of section
two who retires between age sixty and sixty-five, both inclusive, with twenty or
more years of creditable service in said group prior to attaining such age shall
receive a pension sufficient to provide a retirement allowance equal to that to
which he would have been entitled if he had remained in the service for a period
of five years beyond his actual age on the date of retirement, and had contributed
to the annuity fund on the basis of his rate of regular annual compensation on the
date of retirement and his account had been credited with interest. In case a
member so classified retires at an age over sixty-five, such pension shall be suf-
ficient to provide a retirement allowance equal to that to which he would have
been entitled if he had remained in the service until attaining age seventy and
his account had been credited as aforesaid during the years intervening between
said ages.
(3) A person employed by the commonwealth or the metropolitan district com-
mission who, at any time after January first, nineteen hundred and twelve, resigned
a position wherein he had an inchoate right to a non-contributory pension under
any provision of this chapter or corresponding provisions of earlier laws, or any
other general or special law, or a person who resigns such a position to accept a
position the holding of which necessitates membership in this system, shall receive
on retirement, in addition to the retirement allowance otherwise provided, such
additional pension as would have resulted from annuity assessments of ten per
cent of his regular compensation, but not exceeding the maximum amounts from
time to time subject to such assessments, during the period from June first, nine-
teen hundred and twelve, or from the date of original employment, whichever is
the later date, to the date when he became a member of the system, with interest
to the date of retirement, if the sum of such assessments were computed as an
annuity under paragraph (1) (a) of section four G; provided, that, in the case of
a member classified in Group 1 as set forth in paragraph (14) of section two, in-
tere'st shall be credited for an additional period of five years for such member if
retired at age sixty to sixty-five or for such period as represents the difference
between the actual age of the member and age seventy if retired at any age over
sixty-five; and provided, further, that the aggregate additional pensions provided
by this section and the pensions provided by sub-paragraph (2) (b) and (2) (c)
of this section shall not exceed the maximum pension or retirement allowance
provided in sub-paragraph (2) (d) of this section.
(4) A person who became or becomes a member by reason of the taking over
by the commonwealth or the metropolitan district commission of any institution,
or of any public or quasi-public enterprise, controlled and operated by a political
sub-division of the commonwealth or a corporation, and who was not eligible for
membership in a contributory retirement system or association established under
any provision of this chapter or corresponding provisions of earlier laws, or any
other general or special law, and supported by public funds, shall receive upon
retirement, in addition to the pensions otherwise provided in this section, a i)ension
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which shall be equal to the annuity provided in paragraph (1) (a) of section four G
based upon an assumed assessment of ten per cent of the regular compensation
received by him from such institution, public or quasi-public enterprise or corpora-
tion, but not exceeding the maximum amounts from time to time subject to assess-
ment, during the period from June first, nineteen hundred and twelve, or the date
upon which he entered the employment thereof, whichever is the later date, to
the date upon which he became a member, with interest to the date of his retire-
ment, or, in case of a member classified in Group 1 as set forth in paragraph (14)
of section two, to the date of the expiration of the five-year period following the
date of his retirement if he retires at age sixty to sixty-five, or, if he retires at any
age over sixty-five, to the date upon which he shall attain age seventy, as the case
may be; provided, that the aggregate of this pension, the annuity and pensions
otherwise provided shall not exceed the maximum pension or retirement allowance
provided in paragraph (2) (d) of this section.
(5) A member credited with a period of service for a county, city or town, or
as a teacher in the public schools as defined in section six which became a part of
his creditable service for the commonwealth or the metropolitan district com-
mission, if his account in any county, city or town, or teachers' retirement system
or association, established under this chapter or corresponding provisions of earlier
laws, or any other general or special law, and supported by public funds, has been
transferred to this system, or if he withdrew from any such system or association
and has been reinstated in this system, shall receive upon his retirement, in addition
to the pensions otherwise provided in this section, a pension for such period of
service for such county, city or town, or as such a teacher, rendered prior to June
first, nineteen hundred and twelve, which pension shall be computed in the manner
provided in paragraph (2) (c) of this section; and such member shall also receive
upon his retirement a further pension computed on the basis of an assumed assess-
ment of ten per cent of the regular compensation received by him for services
rendered to such county, city or town, or as such a teacher, but not exceeding the
maximum amounts from time to time subject to assessment, during the period
subsequent to said June first and prior to the date of his becoming a member of
any such retirement system or association, and accumulated with interest to the
date of his retirement; provided that the aggregate of such additional pension,
together with the annuity and pensions otherwise provided, shall not exceed the
maximum pension or retirement allowance provided in paragraph (2) (d) of this
section.
Section 4A. Where husband and wife are members of the system, if one of the
two retires or is retired the other may, irrespective of age and service on the date
of such retirement, be retired upon his or her appHcation if the board finds that
the retirement will be for the good of the service, and, if so retired, such other
shall be paid the retirement allowances computed in the manner provided in
paragraph (2) of section four; provided, that the minimum allowance provided in
paragraph (2) {d) of said section four shall not apply to a member whose retirement
allowance is granted under this paragraph, but the maximum pension provided in
said last mentioned paragraph shall apply thereto.
Section 4B. For the purpose of determining the average annual rate of regular
compensation, the rate of regular compensation received on the date immediately
preceding a period of absence without pay shall be used as the rate of regular
compensation for the period of creditable service without pay, provided that in
case a member resigned or was separated from service through no fault of his own
prior to the effective date of retirement, the period to be used in determining said
average annual rate shall be the five years immediately prior to-the termination
of his service or the five years immediately prior to retirement as the case may be.
ORDINARY DISABILITY RETIREMENT.
Condition for Allowance.
Section 4C. (1) Subject to sections two A, four G and four H, a member under
age sixty who is disabled and has twenty or more years of creditable service, upon
an application filed by him and accompanied by a certificate of a registered physician
setting forth the nature and extent of the disability, or upon an application filed
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under section thirty-seven C by the head of his department, or, in case of an
official, by the governor with the approval of the council, as the case may be, may
be retired for ordinary disability if, upon certification of one or more registered
physicians, designated by the board, that such member is mentally or physically
incapacitated for further service and that his incapacity is likely to be permanent,
the board finds, after a hearing, due notice of which shall be given to the member,
or, if such application is filed by the head of his department or by the governor, as
the case may be, as provided in said section thirty-seven C, that (1) such member
has not attained age sixty, that (2) he is incapacitated for further service, that (3)
his incapacity is not the result of his own wilful misconduct, and that (4) he should
be retired.
(2) Upon retirement for ordinary disability, a member shall receive, subject to
section four E, an ordinary disability retirement allowance to consist of
—
(a) An annuity as provided in section four G; and
(b) A pension of one one hundred and fortieth of his average annual rate of
regular compensation, not exceeding twenty-six hundred dollars, during the five
years prior to retirement, multiplied by the number of years, including fractions
thereof, of membership service, not exceeding thirty-five years; and
(c) If the member has one or more years of prior service, including fractions
thereof, an additional pension equal to one seventieth of his average annual rate
of regular compensation, not exceeding twenty-six hundred doUars, during the
five years prior to retirement, multiplied by the difference between his total
creditable service, not exceeding thirty-five years, and his years of membership
service.
(3) In no case shall a member be retired under this section at such annual rate
of pension as would, when added to his annuity computed under paragraph (1)
(a) of section four G, amount to a total retirement allowance of less than four
hundred and eighty dollars. Payments of ordinary disability retirement benefits
shall be subject to the pertinent provisions of paragraph (2) of said section four G.
In computing pensions under this paragraph periods of service of less than fifteen
days in any month shaU not be counted, but if such periods of service consist of
fifteen or more days in any month they shaU be counted as a full month.
ACCIDENTAL DISABILITY EETIREMENT.
Conditions for Allowance.
Section 4D. (1) Subject to sections four G and four H, a member, upon an
application filed by him and accompanied by a certificate of a registered physician
setting forth the nature and extent of the disability, or by the head of his depart-
ment under section thirty-seven C, or, in case of an official, by the governor with
the approval of the council, as the case may be, shall be retired for accidental
disability, if, upon the certification of one or more physicians, designated by the
board, that such member is mentally or physically incapacitated for further service
and that the incapacity is likely to be permanent, the board finds, after a hearing,
due notice of which shall be given to the member, or, if such application is filed
by the head of his department or by the governor, as the case may be, as provided
in said section thirty-seven C, that (1) the incapacity of said member is the proxi-
mate result of bodily injuries, or a hazard undergone, while in the p>erformance of
and mthin the scope of his regular duty and, except as provided in section four I,
within two years next prior to the filing of said application, or as a proximate result
of an earlier accident or hazard undergone which was reported in writing to the
board by the member or in his behalf withia ninety days of its occurrence, that
(2) it is not the consequence of his own wilful negligence, and that (3) he should be
retired.
Amount of Allowance.
(2) Upon retirement for accidental disability, a member shall receive, subject
to paragraph (4) of section four E and to section four H, an accidental disability
retirement allowance to consist of—
•
(a) A life annuity as provided in section four G ; and
(b) Subject to paragraph (2) (c) of this section, a pension equal to one half of
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the annual rate of the regular compensation received by him on the date of the
accident or hazard undergone.
(c) The retirement allowance under paragraphs (2) (a) and (2) (6) of this section
shall not exceed two thirds of the annual rate of regular comp)ensation received by
him on the date of the injury or hazard undergone, unless the annuity determined
in the manner as set forth in paragraph (a) of section four G exceeds one third of
said annual rate of compensation on said date, and in such case the pension pro-
vided in paragraph (2) (6) of this section shall be one third of such annual rate of
compensation.
(3) In addition to the retirement allowance provided in paragraph (2) of this
section, if a member is classified in Group 1 as set forth in paragraph (14) of section
two, such member shall receive an additional pension of two hundred and sixty
dollars for each child under age eighteen, or of said age or over if physically or
mentally incapacitated from earning; provided, that such additional pension when
added to the retirement allowance otherwise payable hereunder shall not provide
a total retirement allowance exceeding the annual rate of regular compensation
on the date of the injury or hazard undergone unless the annuity exceeds one
third of said annual rate, and in such case the total pension under this section shall
be two thirds of said annual rate of compensation. Pajonents of accidental disa-
bility retirement benefits shall be subject to the pertinent provisions of paragraph
(2) of section four G.
RE-EXAMINATION OF BENEFICIARIES RETIRED ON ACCOUNT OF DISABILITY.
Section 4E. (1) The board may require a beneficiary who has been retired for
disability and who has not attained age sixty to submit to a mental or physical
examination once in each year during the five-year period next succeeding the
date of his retirement, and once in each three-year period thereafter, by one or
more registered physicians designated by it, and, upon a written request therefor
by the beneficiary, it shall permit such examination at any time. If such beneficiary
shall refuse to submit to any examination so required, his allowance may be dis-
continued, and, if such refusal continues for one year thereafter, all his rights in
and to the pensions provided in sections four C and four D may be revoked by the
board.
(2) Should such physician or physicians certify to the board that a disability
beneficiary is engaged, or is able to engage, in a gainful occupation, and should
the board find that his earnings, actual or potential, are less than the average
annual rate of regular compensation used as a basis for his retirement allowance,
but are more than the difference between said average annual rate of regular
compensation and his retirement allowance, then the amount of his pension shall
be reduced to an amount which, together with his annuity and his earnings, actual
or potential, shall equal the amount of said average annual rate of regular com-
pensation. Should his earnings be later changed, the amount of his pension may
be further increased or reduced; provided, that the new pension shall not exceed
the amount of the pension originally granted, nor shall it exceed an amount which,
when added to the amount earned, or which could have been earned, by the bene-
ficiary, together with his annuity, equals the amount of said average annual rate
of regular compensation. With the approval of the head of any department in
which a vacancy exists, the board may order such beneficiary to return and be
restored to active service in the employment of the commonwealth or metro-
politan district in the same employment in which such beneficiary was employed
by such employer at the time of his retirement, or in a similar emplojonent. If
such beneficiary refuses so to return or to file such information as the board may
require said board may revoke or suspend his pension. If a beneficiary is so restored
to active service at a compensation less than said average annual rate of regular
compensation, but greater than the difference between the amount of such rate and
his retirement allowance, then the amount of his pension shall be reduced to an
amount which, when added to his annuity and the compensation at which he is
so restored, shall equal the amount of the regular compensation which he was
receiving when retired. Should his compensation be later changed, the amount
of his pension may be increased or reduced to conform to the foregoing provision.
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Such a beneficiary restored to active service at a compensation less than said
average annual rate of regular compensation shall not become a member of the
system, except as provided in paragraph (3) of this section, and upon subsequent
separation from service without having become such member shall receive a
retirement allowance equal to that which he was receiving prior to his restoration
to active service. No such beneficiary restored to active service shall remain in the
service after attaining the maximum age for his group.
(3) Should a disability beneficiary be restored to active service at a compensa-
tion not less than the amount of the regular compensation which he was receiving
when retired, or should he, after being restored at a lesser compensation, attain to
such regular compensation, his retirement allowance shall cease and he shall again
become a member of the system. Any prior service, and any membership service
on the basis of which his service was computed at the time of his retirement, shall
thereupon be restored to full force and effect, and upon his subsequent retirement
he shall be entitled to his original pension and, in addition, to such pension as may
have accrued to him on account of service after his return to service; provided,
that, the total pension on his subsequent retirement shall not exceed the pension
he would have received had he remained in the service during the i>eriod of his
prior retirement. In addition, he shall receive the annuity which is the actuarial
equivalent of his accumulated assessments.
(4) Upon application by a disabihty beneficiary within five years after his pen-
sion has been revoked or suspended under paragraph (2) of this section, the board
shall cause him to be again examined by a physician or physicians under paragraph
(1) of this section. If such physician or physicians certify to the board that such
beneficiary is not engaged or able to engage in any gainful occupation or employ-
ment, or, in case they certify that he is so engaged or able to engage, if the board
finds that his earnings or potential earnings are less than the difference between his
annuity and the average annual rate of regular compensation used as a basis for
his retirement allowance, his pension may, by order of the board, be restored to
him after the date of said order, to the extent provided in said paragraph (3) of
this section.
ACCIDENTAL DEATH BENEFIT.
Section 4F. (1) If the board finds that a member or a beneficiary retired for
accidental disability died as a result of bodily injuries sustained or a hazard under-
gone while in the performance and within the scope of his duties and, except as
provided in section four I, that such death occurred within two years thereafter,
or resulted from an earlier accident or hazard undergone which was reported to
the board by the member or in his behalf within ninety days after its occurrence,
and that such injuries or hazard were not the consequence of his own wilful
negligence, there shall be paid to the dependents of such member as hereinafter
designated an accidental death benefit to consist of a pension equal to one half
of the annual rate of compensation received by the member on the date such
injuries were so sustained or hazard undergone. The said pension shall begin as
of the date of the death of said member, and shall be paid
—
(a) To the surviving husband or wife, if living together on the date of said
injuries or hazard and principally dependent for support upon such member, or
to the surviving wife, if, at the time of the husband's death, the board finds that
the wife was living apart from him for justifiable cause or because he deserted her,
so long as he or she remains urmiarried; provided, that in the case of a widow of
a member who is not eligible at the time of his death if at a subsequent date the
board finds that said widow, because of changed circumstances, would be prin-
cipally dependent upon her husband if he were living, such pension may there-
after be paid to her but no pension shall be paid for any period prior to the finding
of the board.
(6) If there is no husband or wife surviving such member, or if the surviving
husband or wife dies before each child of such member shall have attained age
eighteen, or if the wife was living apart from the member for unjustifiable cause,
or because of her own desertion, and is therefore ineligible for benefits, on the date
of the injuries or hazard undergone, then to a legal guardian for the benefit of the
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surviving child or children, divided in such manner as the board shall from time to
time determine, but it shall be discontinued, reduced or apportioned upon any
such child attaining age eighteen, or upon the death of any such chUd before
attaining age eighteen.
(c) If there is no husband, wife or child or children under age eighteen surviving
such member, then to his totally dependent father or mother, or both, and the
survivor of them, as the board in its discretion shall determine, during dependency
and until remarriage of either.
(2) If there is any child age eighteen or over said age who is physically or mentally
incapacitated from earning, a pension of two hundred and sixty dollars shall be
paid, for each such child, to the said child or his natural or legal guardian during
such time as said child is so incapacitated.
(3) The board shall, after a notice ajid hearing, decide all questions relating to
dependency, and incapacity of any child to earn, and its decision shaU be final.
(4) There shall not be paid in any ca^se for ail the benefits provided in this
section an amount to exceed the rate of regular compensation of the member on
the daH;e of the accident in which he received said injuries or the hazard undergone,
and, if the calculated amount of such benefits shall exceed such rate, the pensions
provided in paragraph (2) of this section shall be prorated among those entitled
to receive them during such time as such benefits shall exceed such rate.
(5) If payments are made under paragraph (2) of this section to a natural
guardian of a child, such guardian shall render in each year to the board, on oath
or under penalties of perjury, and in such form as it may prescribe, a detailed
account of the amounts disbursed therefrom by him for the benefit of such child;
and if upon the rendition of any such account the board finds that said disburse-
ments have not been made for the best interests of such child such pension, in the
discretion of the board, may be discontinued until such time as a legal guardian or
conservator has been appointed.
ANNUITY OPTIONS.
Section 4G. (1) Subject to paragraph (2) of this section, a member shall be
entitled to receive as he, or, if he is incompetent, his wife, his conservator or
guardian, may elect at the time of retirement on a form furnished by the board :
—
(a) A full life annuity which, on the mortality tables and interest rates prescribed
under section thirty-four shall be the actuarial equivalent of his accumulated
assessments on the effective date of his retirement, or at the maximum age for the
group in which he is classified as set forth in paragraph (14) of section two, which-
ever is the lesser; or
(6) An annuity of a lesser amount determined in the manner set forth in para-
graph (1) (a) of this section, with the provision that, if the member dies before
receiving annuity payments equal to the amount used to purchase said annuity,
the difference shall, subject to paragraphs (2) (c) and (2) (d) of section five A,
be paid to his legal representatives.
(2) Irrespective of the date of retirement as designated in the application, no
retirement shall take effect prior to the day following the last day for which salary
is paid and, except as to retirements under paragraphs (1) (b) and (1) (c) of section
four and under section thirty-seven C, no retirement shall take effect prior to the
date of receipt by the board of an annuity election form, properly executed, in a
form prescribed by the board, and filed by the member, or, if he be incompetent,
by his wife, guardian or conservator, as the case may be. If such annuitj^ election
form, properly executed, is not received prior to the date upon which the retirement
of the member becomes effective under paragraph (1) (b) or (1) (c) of section four
or under section thirty-seven C, the member shall receive an annuity computed
under paragraph (1) (b) of this section. If such annuity election form, properly
executed, is no so filed with the board within ninety days of the filing of an applica-
tion for retirement under paragraph (1) (a) of section four, such application shall
be void. All annuities, pensions and retirement allowances shall be computed
to the nearest multiple of twelve and shall be paid in monthly instalments.
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COMPENSATION BENEFITS OFFSET.
Section 4H. A person shall be treated in all respects as a contributing member
during the entire period he shall receive weekly compensation payments for total
incapacity under the provisions of sections sixty-nine to seventy-five, inclusive, of
chapter one hundred and fifty-two, or during any period computed in the manner
hereinafter provided to cover a lump sum pajmient under section forty-eight of
said chapter one hundred and fifty-two in heu of the compensation aforesaid and
also during a further period of thirty days thereafter, except as to liability to con-
tribute to the annuity savings fund, and except that if such member attains the
maximum age for the group in which he is classified as set forth in paragraph (14)
of section two prior to the termination of the actual or computed period of com-
pensation payments he shall not be treated as a member beyond the date of termi-
nation aforesaid. If such member attains the said maximum age during any such
period he shall be retired on the date of termination aforesaid with the retirement
allowance payable at such age; and if he otherwise meets the age or service require-
ments for retirement prior to said date of termination he shall have all the rights
and benefits provided in sections one to five A, inclusive, to which he would have
been entitled if his service had not been interrupted by such incapacity, and if he
re-enters the service after the termination of the said thirty-day period, he shall
be treated as a contributing member; but in case of retirement hereunder no
pension or annuity payments shall be made on account of any period of time
prior to the date of receipt by the board of the written application for retirement.
In no case shall interest be added to the account of such member beyond the first
day of the month in which the date of termination of the additional thirty-day
period occurs, unless such member sooner re-enters the service. The account of
such member in the annuity fund shall not be withdrawn during the period of
such compensation payments. Whenever such member receives a lump sum pay-
ment the period of time covered by such pajnnent shall, for the purposes of this
section, be computed to begin on the last day on which the name of such member
appeared on the payroll prior to such payment or on the day of the last compensa-
tion payment in case weeklj'' pajrments had previously been made and to continue
during a number of weeks equal to the quotient of the lump sum payment divided
by the maximum weekly compensation which would othermse be payable to such
member, and any fractions of a week so resulting shall be taken as a full week.
Section 41. No member of the state retirement system on June thirtieth, nineteen
hundred and thirty-eight, who then or thereafter suffers from a disability resulting
from an accident or hazard which occurred prior to said effective date, or who
after said date dies as a result of any such accident or hazard, shall thereby be
deemed ineligible for retirement for accidental disability, nor shall his dependents
otherwise eligible to receive accidental death benefits be deemed ineligible to receive
the same, as the case may be notmthstanding the provisions of sections four D
and four F relative to the time during which an application for retirement shall
be filed and a report rendered of a prior accident or hazard undergone.
ADMINISTRATION.
Section 5. (1) The system shall be known as the "state employees' retirement
sj^stem", and all of its business shall be transacted under such name.
(2) The system shall be managed by the board of retirement provided in section
eighteen of chapter ten.
(3) The members of the board shall be reimbursed from the expense fund for
any expense or loss of salary or wages which they may incur through service on the
board.
(4) The board shall annually, on or before February fifteenth, file in the office
of the commissioner of insurance on a form prescribed by him a sworn statement
of the financial condition of the system as of December thirty-first of the previous
year, and of all the fiscal affairs of said system during said previous year. The
said commissioner may for cause shown extend the time for filing said statement.
The state treasurer shall, subject to the same conditions and requirements, file a
sworn statement of the financial condition of the system as of said December
thirty-first.
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(5) The board may make such rules and regulations consistent with law as it
deems necessary to carry out the provisions of sections one to five A, inclusive.
(6) The board may employ registered physicians or other qualified persons as
examiners and may obtain X-ray plates whenever in its judgment it is necessary
to assist in determining the cause, nature and degree of disability under sections
four C and four D, or either, or to determine such facts at the time of re-examination
under section four E. If the member's or a beneficiary's physician shall certify
in Avriting to the board that the physical or mental condition of the member or
beneficiary will not permit him to present himself for office examination he may
be examined at his residence or wherever he may be. The fees of each physician
or examiner employed by the board shall be fixed by the board, but shall not, in
any one case, exceed ten dollars for an office examination or twenty dollars for an
examination made at the residence of the member or wherever he may be other
than at the physician's office; and such fees shall be in full for all services, which
shall include a written report to the board and all expenses, except for X-ray plates.
If two or more physicians are employed in any one case, they shall severally report
to the board in writing, except as the board may otherwise direct. All such fees
and expenses when approved by the board shall be paid by the commonwealth
from the expense fund.
(7) The board shall keep in convenient form such data as shall be necessary for
actuarial valuations of the various funds of the system and for checking the ex-
perience of the system.
(8) The board shall keep a record of all its proceedings.
(9) Whenever the board shall find it impossible or impracticable to consult the
original record to determine the exact length of service or amount of regular com-
pensation of a member, it may estimate such length of service or amount of regular
compensation on any basis which in its judgment is fair and just.
METHOD OF FINANCING.
Section 5A. All the assets of the system shall be credited, according to the
purposes for which they are held, to one of the following four funds, namely, the
annuity savings fund, the annuity reserve fund, the pension fund and the expense
fund.
Annuity Savings Fund.
(1) (a) The annuity savings fund shall be the fund to which shall be paid the
annuity assessments from the regular compensation of members. The state
treasurer or other bonded ofiicial or employee having charge of payrolls of the
commonwealth or the metropolitan district commission shall, upon notice from the
board, and subject to paragraph (1) (d) of this section, withhold on each pay day
five per cent of the regular compensation of members, and shall send to the board
a statement or voucher for such assessments in a form prescribed by it,
(b) For the purpose of determining regular compensation of a member, in cases
where a member receives a non-cash allowance in the form of full or partial board-
ing and housing, the state treasurer or other bonded official or employee shall
add to the cash pajnnent for regular services an amount not to exceed seven dollars
per week, and the sum of said amount and said cash payment shall be the basis
upon which annuity contributions shall be made. The foregoing provision shall
also apply in computing pensions based upon prior service.
(c) The various amounts withheld as provided in paragraphs (1) (a) and (1) (6)
of this section shall be forthwith transferred to the system and credited by the
board to the accounts of the respective members so contributing, and shall be
paid into and become a part of said annuity savings fund.
(d) In no case shall that portion of regular compensation of a member in excess
of fifty dollars per week be subject to the deduction provided in paragraphs (1) (a)
and (1) (6) of this section.
(2) In determining the amount of regular compensation payable to a member
in a payroll period, the board may consider the annual rate of regular compensation
payable to such member on the first day of the payroll period as continuing through-
out such pajToU period, and shall make assessments from regular compensation for
Pt. II. xxxix
any period of less than a full pajToU period as if an employee were a member on
the first day of the payroll period. If the regular compensation is a stipulated
amount or at an annual rate paid in either case in less than twelve monthly instal-
ments, the total annuity assessments during actual service shall be equal to the
amount which would have been assessed had the regular compensation been paid
in twelve monthly instalments.
(a) The assessment provided for in sections one to five A, inclusive, shall be
made notwithstanding that the minimum compensation provided for by law for
any member shall be reduced thereby. Every member shall be deemed to consent
and agree to the assessment provided for in this section and shall receipt for his
full compensation, and the payment of his full compensation with such assess-
ment shall be considered a full and complete discharge and acquittance of all
claims and demands whatsoever for the services rendered by him during the period
covered by such payment, except as to the benefits provided under sections one to
five A, inclusive.
(6) A member who has been in the service of the commonwealth or the metro-
politan district commission for a continuous period and contributed to the annuity
savings fund during the first part thereof at the rate of three per cent, and during
the remainder of said period at the rate of five per cent, may pay in one sum the
difference between the amount credited to him in the annuity savings fund and
the amount which would have been credited to him in said annuity savings fund
if all his annuity assessments had been made at the rate of five per cent; or such
member may pay, by equal monthly assessments, into the annuity savings fund,
during a period of not more than five years and before attaining age sixty, such
amount as will at the end of such period be equal to such difference and interest
to the date of final payment. The board may temporarily suspend or terminate
such additional assessments if it finds that the member is unable to continue them;
provided, that the member shall not resume or continue such assessments after
attaining age sixty.
(c) Any sums of money otherwise payable to the legal representatives of a
deceased former employee under any provision of sections one to five A, inclusive,
other than under this paragraph, shall be paid as follows:—To the beneficiary or
beneficiaries, if any, designated as hereinafter provided, surviving at the death of
such person as appearing in the records of the board at the time of his death, and
any such payment shall bar the recovery of such sums by any other person. A
member or a person mentioned in paragraph (2) (d) of this section, hereinafter
called the designator, may designate one or more beneficiaries, and from time
to time change the same, on a form to be furnished by the board, to receive, in
indicated proportions, but not in the alternative, all sums which may be due at
the designator's death; provided, that any person designated by a minor shall be
of his kindred. If the beneficiary or beneficiaries pre-decease the designator and
no other designation has been made, the amount due upon the death of the desig-
nator shall be paid to the legal representatives of such person subject to the con-
ditions hereinafter named. Any question relating to survivorship shall be finally
determined by the board. If any sum payable upon the death of the designator,
member or person referred to in paragraph (2) (d) of this section does not exceed
three hundred dollars and if, within three months after the date of such death,
no demand is made therefor by his executor or administrator, and the board has
not been informed that probate proceedings have been commenced, said sum
may thereupon be paid to the person or persons whom the board shall find to be
entitled thereto, and any payment so made shall bar recovery thereof by any other
person. Payment to the natural guardian or to the legal guardian or conservator
of a minor or incompetent beneficiary shall constitut a legal settleement of all
claims on account thereof, and shall bar recovery thereof by any other person.
(d) Paragraph (2) (c) of this section shall applj'' to a retired employee or an
employee who terminates his employment or dies while in the process of becoming
a member under paragraph (1) (6) or paragraph (10) (6) of section two or under
section two A.
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Return of Accumulated Assessments and Amounts diie Estates or Beneficiaries of
Deceased Former Employees.
(3 (a) Any member who ceases to be an employee while ineligible for retirement
in any manner other than by retirement, shall be paid the amount of his accumu-
lated assessments in not less than thirty days after the filing of an application
therefor unless sooner reinstated in service; provided, that the board, in its dis-
cretion, may withhold such accumulated assessments for not more than one year
after the member last rendered service, if said member after a previous discon-
tinuance of service had re-entered the service and failed to redeposit the sum which
he withdrew at the time of last discontinuance, as provided in paragraph (12)
of section three.
(&) Should a member or person mentioned in paragraph (2) (d) of this section
die, his accumulated assessments in the annuity savings fund and amounts due
from the annuity reserve and pension funds, if any, shall be paid to his legal
representatives, subject to paragraph (2) (c) of this section.
Provision for Payment.
(c) All amounts payable by members under any provision of paragraph (1) of
this section shall be deducted from their regular compensation as often as the same
is payable, and shall be immediately transferred to the annuity savings fund and
credited by the board to the respective accounts of such members; provided, that
any member on a leave of absence may, during such absence or within thirty days
after the termination thereof, pay to the annuity savings fund an amount equal
to the sum of the assessments which would have been deducted from the regular
compensation of such member if his name had appeared on the payroll for the full
period of such absence, if one year or less, otherwise for one year, at the rate of
regular compensation paid at the beginning of such leave of absence; provided,
that no employee on leave of absence may pay into the annuity savings fund
under this paragraph sums equal, in the aggregate, to more than twelve monthly
instalments during any period of five consecutive years.
(d) A member may, within thirty days prior to the date of his retirement for
superannuation, deposit in the annuity savings fund such sum as he may elect,
but not to exceed the amount for which he will be credited in said fund upon
retirement, and the amount so deposited shall be considered as a part of his regular
assessments for all purposes, except that it shall not be used to increase the amount
of his pension.
(e) Any employee who was employed for not less than seven months in any
year prior to membership in the system may pay into the annuity sayings fund
in one sum the amount which would have been credited to him in the said annuity
savings fund if assessments at the rate of five per cent had been paid from his
regular compensation, or so much thereof as did not exceed the maximum com-
pensation subject to annuity assessments during such period, and if such assess-
ments had been accumulated with interest; or may pay said amount by additional
assessments during a period not exceeding ten years from the date of the first
additional assessment; provided, that, except as hereinafter provided all such
additional assessments shall be paid before such member attains age sixty. The
board may temporarily suspend or may terminate such additional assessments
if it finds that the member is unable to continue them; provided, that such assess-
ments shall not be resumed or continued after attaining age sixty; and in case all
amounts have not been paid, the member shall be credited with membership
service for the period covered by such additional assessments as have been paid,
and said membership service shall be computed anteriorly of the date of entry in
the system. When the full amount required by this paragraph has been paid the
period covered by the additional assessments shall become a part of his member-
ship service, and any period of service rendered prior to June first, nineteen hun-
dred and twelve, shall be credited as prior service.
Additional Interest.
(4) a) The account of a former member, or of an employee who terminates
service while in the process of becoming a member under paragraphs (1) (b) or
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(10) (b) of section two or under section two A, shall be credited with regular in-
terest up to the third annual compounding date following the date when such
account becomes subject to withdrawal. In case of a refund or retirement between
any regular interest compounding periods, interest shall be credited to the account
of such person as of the annual compounding date last preceding his retirement or
his leaving the service, computed from said interest compounding date to the
first day of the month in which his retirement becomes effective or he terminates
service. The period of membership as provided in section four H shall be part
of the interest period under paragraph (4) (a) of this section.
(6) In case a member shall make additional payments into the annuity savings
fund between Julj^ first and December thirty-first of any year in any manner
provided by sections one to five A, inclusive, in any amount not less than twenty-
five dollars, his account shall be credited with additional interest at the rate
prescribed for regular interest, computed on each monthly pajmient for the period
from the first day of the month to December thirty-first; provided, that additional
interest shall not be computed on fractions of a dollar.
Annuity Reserve Fund.
(5) The annuity reserve fund shall be the fund to which, upon the retirement of
a member, shall be transferred from the annuity savings fund his accumulated
deductions, and from which shall be paid all annuities and benefits in lieu of
annuities.
Should a beneficiary retired on account of disability or otherwise be restored to
active service with a compensation at a rate not less than the rate of his regular
compensation at the time of his last retirement, his annuity reserve shall be trans-
ferred from the annuity reserve fund to the annuity savings fund and credited to
his account therein.
Pension Fund.
(6) The pension fund shall consist of such amounts as shall be appropriated by
the general court from time to time for the purpose of pajdng pensions to bene-
ficiaries of the system.
Expense Fund.
(7) The expense fund shall be the fund to which shall be credited all moneys
appropriated by the general court to pay all expenses for the administration of
the system.
Aappropriations.
(8) On or before the fifteenth day of October in each year the board shall certify
to the state treasurer the amount of the appropriation estimated to be necessary
to pay into the various funds of the system the amount payable by the common-
wealth as enumerated in sections one to five A, inclusive, for the year beginning
on the following December first, and items of appropriation providing such
amounts shall be included in the appropriations for the state treasurer for the
division of the state board of retirement.
Guarantee.
(9) (a) If in any fiscal year the income from investment of the annuity savings
fund and the annuity reserve fund is insufficient to pay regular interest, the amount
necessary to make up any such deficiency in any year shall be paid by the common-
wealth as a deficiency account in the following fiscal year.
(6) The commonwealth shall make good any loss of principal from the annuity
savings fund or from the annuity reserve fund in any year by appropriation in
the succeeding year.
(c) The payment of all pensions, annuities, retirement allowances, refunds and
any other benefits granted under any provisions of sections one to five A, inclusive,
or corresponding provisions of earlier laws are hereby made obligations of the
commonwealth
.
(d) The board shall pay on the first day of each month the full amount of pen-
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sions and annuities then due and payable. In case the appropriation made for the
pension fund is insufficient, the amount necessary to make up any such deficiency
in any year shall be paid by the commonwealth as a deficiency account in the
following fiscal year. The amount to be appropriated in each year shall not be
less than the total pensions payable at the beginning of the fiscal year as appearing
on the pension rolls, together with such amount as is estimated to be necessary to
pay pensions to such beneficiaries as may be added to the pension rolls during
the current year, less any mortality gains.
Management of Funds.
(10) The state treasurer shall have custody of the funds of the system, and,
subject to the approval of the board, shall invest and re-invest the same, when not
required for current disbursements, in accordance with section thirty-eight of
chapter twenty-nine. He shall make such payments from the several funds of the
system as the board shall order to be paid in accordance with sections one to
five A, inclusive.
Reimbursement for County and Municipal Service.
(11) When any retired member receives a pension for any county, city or town
service, except service as a teacher in the public schools as defined in section six,
the commonwealth shall be reimbursed by such county, city or townfor the full
amount of that part of the pension incurred on account of such service, as here-
inafter provided. The board shall annually in January certify to the state treasurer
a statement showing the amount of reimbursement due hereunder from any county,
city or town for the state fiscal year. The state treasurer shall, forthmth upon
receipt of any such statement relating to any county, notify the treasurer thereof
of the amount set forth in such statement, and the county treasurer shall pay the
same into the state treasury on or before November twentieth following. The
state treasurer shall, forthwith upon receipt of any such statement relating to a
city or town, notify the treasurer thereof of the amount set forth in such statement,
and said amount shall be assessed and collected as a part of the state tax. All sums
received hereunder shall be credited to the general revenue of the commonwealth.
Section 2. Said chapter thirty-two is hereby further amended by striking out
section thirty-seven C, as appearing in section three of chapter three hundred
and eighteen of the acts of nineteen hundred and thirty-six and as amended by
section ten A of chapter three hundred and sixty of the acts of the current year,
and inserting in place thereof the following:
—
Section 37C. (1) If the head of a
department, county commissioners, mayor or selectmen, as the case may be, is
or are of the opinion that a member under age sixty who has not less than the
minimum amount of creditable service required to entitle him to retirement for
ordinary disability or accidental disability, as the case may be, should be retired
on account of ordinary disabiUty or accidental disabihty, or that a member over
age sixty with fifteen or more years of creditable service should be retired for
superannuation or accidental disability, he or they shall file a written appHcation
with the appropriate retirement board together with a fair summary of the facts
upon which such opinion is premised, and a statement that there has been delivered
to the member, and such member has actually received, a true copy of said appUca-
tion and summary. Such member may, within five days of the receipt of the
copy of such application and summary, file a written request with the said board
for a hearing, public or private as he shall indicate in said request, before any
action is taken relative to his retirement. If at the expiration of the said five days
the member, or if he is incompetent, his wife, guardian or conservator, or a bene-
ficiary, has not requested a hearing the facts set forth in said summary shall be
deemed to be admitted by the member, but if such hearing is so requested, it shall
be held not less than ten nor more than thirty days thereafter, and may be continued
from time to time as the board may approve. Due notice of the time and place
of such hearing shall be given to the member or his representative. The board
shall certify its decision to all parties interested within five days of the rendition
thereof. If the board finds that the member should be retired, he shall be retired
with the retirement allowance for ordinary or accidental disability or for super-
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annuation provided in such case under the provisions of this chapter applicable to
the system of which he is a member.
(2) If a member, under age sixty, who has completed twenty or more years of
creditable service, or over said age, who has completed fifteen or more years of
creditable service, is removed from his office or employment for the good of the
service or is discharged, he shall be retired with a retirement allowance, if under
age sixty, to consist of an annuity which shall be the actuarial equivalent of his
accumulated assessments or deductions at his attained age, and a pension equal
to one third of his annual rate of compensation, not exceeding twenty-six hundred
doUars, on the date of such removal or discharge, or that pension to which he
would have been entitled under the provisions of this chapter applicable to the
system of which he was a member had he attained age sixty with the same number
of years of creditable service with which he was credited on said date, whichever
is the greater; provided, that the retirement allowance of such person shall not
exceed that to which he would have been entitled if he had continued in service
until he attained age sixty with no change in salary and his account had been
credited with interest at three per cent, compounded annually, or, if over age sixty,
the retirement allowance for superannuation granted under said provisions; pro-
vided, that the appropriate retirement board shall find that the removal of the
member will be for the good of the service or that his discharge was not the result
of moral turpitude; and provided, further, that such member shall, within ten
days following his removal or discharge, have filed a written application for a
hearing and that after due notice a hearing shall have been held thereon at a time
and place appointed by the board, but in no event later than thirty days after the
date of the receipt of such application. The head of a department, county com-
missioners, mayor or selectmen, as the case may be, shall, within five days after
such removal or discharge, furnish said retirement board with a fair summary of
the facts relating to such removal or discharge, and said summary shall be open
to inspection by the member or a person designated by him in writing. Failure
of the head of a department, the county commissioners, mayor or selectmen, as
the case may be, to furnish the board with such summary of facts within said five
days, or a finding by the board that such removal will not be for the good of the
service, shall make any such removal or discharge null and void, and in such case
the member shall forthwith be restored to active service without loss of compensa-
tion, or of civil service rights, if any.
(3) If the office or position of a member under age sixty who has completed
twenty or more years of creditable service, or over age sixty who has completed
fifteen or more years of creditable service, is abolished, or if such member, after
attaining age sixty, resigns his position or fails of reappointment or re-election,
or otherwise terminates his emplo3maent, before filing an application for retirement,
he shall be retired on his own application with the retirement allowance provided
in paragraph (2) of this section.
(4) A member aggrieved by any action taken or a decision rendered under
paragraph (1) or (2) of this section may, within thirty days after the certification
of the decision of the retirement board, bring a petition in the district court within
the territorial jurisdiction of which he resides praying that the said action and
decision may be reviewed by the court, and after such notice as the court deems
necessary it shall review such action and decision, hear any and all evidence and
determine whether such action was justified. If the court finds that such action
was justified, the decision of the board shall be affirmed, otherwise it shall be
reversed and the niember reinstated in his office or position without loss of compen-
sation. The decision of the court shall be final.
(5) Any member whose office or employment is subject to chapter thirty-one
or the rules and regulations made under authority thereof who is aggrieved by a
decision of a retirement board made under paragraph (1) or (2) of this section shall
for the purposes of this chapter have and retain such of the rights provided by
sections forty-two A, forty-two B, forty-three and forty-five of said chapter thirty-
one as apply to his particular office or employment, and the court shall, in addition
to the matters it is required to review under said sections, affirm or disaffirm the
findings of the board made under said paragraph (2).
(6) This section shall not apply to the removal of an official, as defined in section
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one, or to the removal of any official of a county, city or town for which provision
is otherwise made in any general or special law; nor shall it apply to an elective
official who fails of re-election.
(7) There is hereby established a board composed of the director of the division
of accounts or an assistant in said division to be designated in writing from time
to time by the commissioner of corporations and taxation, the commissioner of
insurance or an assistant to be designated in writing from time to time by said
commissioner, and an assistant attorney general to be designated from time to
time by the attorney general, said board being hereinafter called the appeal board.
On matters not subject to review as hereinbefore provided, any person aggrieved
by any order, decision or finding of a retirement board, or by the failure of such
board to act, may within ten days after such order, decision or finding, or within
ten days after the expiration of one month following the date of a written request
to such board for such an order, decision or finding in case no action was taken by
such board thereon within one month, appeal to the appeal board by filing with
the board a claim in writing. The appeal board shall, after due notice, give a
hearing in not less than ten nor more than sixty days following the filing of any
such claim of appeal. The appeal board shall pass upon the appeal, and its decision
shall be final and binding upon the board of retirement involved and upon all
other parties in interest, and shall be complied with by such board.
Section 3. Section thirty-seven E of said chapter thirty-two, as amended by
section eleven of chapter three hundred and sixty of the acts of the current year,
is hereby further amended by adding at the end the following new paragraph:
—
(3) A person retired under this chapter or corresponding provisions of earlier
laws or any other general or special law shall receive only such benefits as are
allowed or granted by the particular provisions of law under which he is retired;
nor shall such person be employed in the service of the commonwealth or any
political subdivision thereof after attaining age seventy except for jury service or
service in a public office to which he has thereafter been elected by direct vote of
the people.
Section 4. Said chapter thirty-two is hereby further amended by inserting
after section thirty-eight, as amended, the following new section:
—
Section 38A.
The terms "head of department", "member" and other terms or words used in
sections thirty-two to thirty-eight, inclusive, in so far as they refer to any of the
several retirement systems established under authority of this chapter, shall have
the meanings respectively attached to them by sections one, six, twenty and twenty-
six of this chapter.
Section 5. Said chapter thirty-two is hereby further amended by striking out
section ninety-one, as appearing in the Tercentenary Edition, and inserting in
place thereof the following:
—
Section 91. No person while receiving a pension or
retirement allowance from the commonwealth or from any county, city or town,
except teachers who on March thirty-first, nineteen hundred and sixteen, were
receiving annuities not exceeding one hundred and eighty dollars per annum, shall,
after the date of the first payment of such pension or allowance, be paid for any
service rendered to the commonwealth, county, city or town which pays such
pension or allowance, except upon his return and restoration to active service as
ordered by the appropriate retirement board after re-examination in case of retire-
ment for disability, for jury service, or for service rendered in an emergency under
section sixty-eight, sixty-nine or eighty-three, or for service in a public office to
which he has thereafter been elected by direct vote of the people.
Section 6. The provisions of sections one to five A of chapter thirty-two of the
General Laws, or corresponding provisions of earlier laws, shall not be deemed to
apply to the present incumbents of the offices of clerk of the supreme judicial court
for the commonwealth and of clerk of the superior court for Suffolk county, nor
to any assistant register of probate for Suffolk county who was determined by
the state board of retirement, prior to January first, nineteen hundred and thirty-
eight, not to be subject to said sections or provisions. The account of any such
clerk of the superior court now in the annuity savings fund shall be paid to him
immediately following the effective date of this act.
Section 7. This act, except as otherwise specifically provided, shall take effect
on June thirtieth in the current year.
—
(Approved June 22, 1938.)
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Chapter 444.
An Act permitting certain part time teachers to become members of the
teachers' retirement association and making certain other changes in
THE LAWS relative TO SUCH ASSOCIATION.
Section 1. Section six of chapter thirty-two of the General Laws is hereby
amended by striking out the definition of "Teacher", as appearing in section one
of chapter two hundred and thirty-two of the acts of nineteen hundred and thirty-
seven, and inserting in place thereof the following:—"Teacher", any person, other
than a person serving as an exchange teacher in the public day schools of the
commonwealth who is not at the time of entry into such service a member of the
association, who is employed by one or more school committees or boards of
trustees, or by any combination of such committees and boards, on a basis of not
less than one half time service, as a teacher, principal, suj>ervisor or sup)erintendent
in such schools, or as a supervisor or teacher of adult alien education.
Section 2. Section seven of said chapter thirty-two, as amended, is hereby
further amended by inserting after paragraph (5), inserted by section three of
said chapter two hundred and thirty-two, the following new paragraph:
—
(6) Except as otherwise provided in section nineteen, any person properly en-
rolled as a member of the association who has been a member, and employed as
a teacher, for not less than one year shall thereafter continue to be a member
even though employed on a basis of less than one half time service.
Section 3. Section nine of said chapter thirty-two, as amended, is hereby
further amended by adding after paragraph (5), inserted therein by chapter three
hundred and two of the acts of nineteen hundred and thirty-seven, the following
new paragraph :
—
(6) A member of the association enrolled after September first, nineteen hun-
dred and twenty-five who was employed as a part time teacher at any time between
said September first, nineteen hundred and twenty-five, and September first,
nineteen hundred and thirty-eight, may pay in one sum into the annuity fund
established by paragraph (2) of this section an amount equal to the total assess-
ments for all periods of such part time service subsequent to the date on which
he began service on a basis of not less than one half time service, together with
the interest which would have been credited to his account during the time that
such service was rendered, and upon making such payment credit shall be allowed
him for such part time service.
Section 4. Section ten of said chapter thirty-two, as amended, is hereby further
amended by striking out in the one hundred and fifty-third line, as appearing in
the Tercentenary Edition, "(12)" and inserting in place thereof:
—
(19),—so that
the paragraph contained in the one hundred and fifty-second to the one hundred
and fifty-fifth lines, inclusive, as so appearing, wiU read as follows :
—
(17) In determining the average salary under paragraphs (5), (10) and (19) of
this section, the yearly rate which the teacher would have received had he been
in service shaU be used for periods of sickness or leave of absence.
Section 5. Said section ten is hereby further amended by striking out para-
graph (19), as appearing in the Tercentenary Edition, and inserting in place thereof
the following:
—
(19) No pension under paragraph (4), except a minimum pension, shall exceed
one third of the member's average yearly rate of salary for the five years imme-
diately preceding his retirement, and no pension under paragraph (5), except a
minimum pension, shaU exceed one half of the member's average yearly rate of
salary for the five years immediately preceding his retirement; provided, that the
pension of any person who became a member of the association prior to June
thirtieth, nineteen hundred and twenty-nine, shall in no case be reduced by this
paragraph to an amount less than the amount to which such person would have
been entitled as pension had the provisions of sections seven to nineteen, inclusive,
in effect immediately prior to said date been in effect at the time of his retire-
ment. All annuities and pensions under this section shall be in multiples of four
cents and shall be payable quarterly.
Section 6. Said section ten, as amended, is hereby further amended by adding
at the end the following new paragraph:
—
xlvi P.D. 9.
(20) A member whose average yearly rate of salary for the five years preceding
retirement is less than six hundred dollars, and who is entitled to the minimum
pension provided by paragraph (4), (5) or (10) of this section, shall not receive a
pension in excess of the annual pension which, when added to the annual amount
of the full life annuity computed under clause 3 (a) of this section, will provide a
retiring allowance equal to two thirds of said average salary, except that no pen-
sion shall be reduced by this paragraph to less than one third of said average
salary.
—
(Approved June 22, 1938.)
Chapter 451
An Act dissolving library bureau mutual aid association.
Section 1. Library Bureau Mutual Aid Association, a Massachusetts corpora-
tion incorporated under general law on January first, nineteen hundred and fifteen,
is hereby dissolved, subject to sections fifty-one and fifty-two of chapter one
hundred and fifty-five of the General Laws.
Section 2. Nothing in this act shall be construed to affect any suit pending
by or against said corporation, or any suit now pending or hereafter brought for
any liability now existing against the ofiicers of said corpoartion, or to make vahd
any defect in the organization of said corporation.
Section 3. Suits upon choses in action arising out of contracts sold or assigned
by said corporation may be brought or prosecuted in the name of the purchaser
or assignee. The fact of sale or assignment and of purchase by the plaintiff shall
be set forth in the writ or other process; and the defendant may avail himself of
any matter of defense of which he might have availed himself in a suit upon the
claim by said corporation, had it not been dissolved by this act.
—
{Approved June
22, 1938.)
Chapter 52
Resolve providing for a study of the compulsory motor vehicle insurance
law, so-called, with a view to providing relief for careful operators
of motor vehicles in the matter of insurance premiums paid by them
under said law.
Resolved, That the commissioner of insurance is hereby authorized and directed
to make a study of the compulsory motor vehicle insurance law, so-called, with a
view to providing relief for careful operators of motor vehicles in the matter of
insurance premiums paid by them under said law. Said commissioner shall con-
sider particularly the advisability of adopting the so-called merit rating plan as a
means of furnishing such relief. He shall report to the general court his findings,
and his recommendations, if any, together with drafts of legislation necessary for
carrying said recommendations into effect, by filing the same with the clerk of the
house of representatives on or before November first in the current year.
—
{Approved
June 16, 1938.)
Chapter 62
Resolve providing for an investigation by a special unpaid commission
relatia^e to workmen's compensation insurance, including coverage
for silicosis and other ha7ard0us employment, and relative to self-
insurance by employers.
Resolved, That a special unpaid commission, to consist of two members of the
senate to be designated by the president thereof, five members of the house of
representatives to be designated by the speaker thereof, and three persons to be
appointed by the governor, of whom one shall be a person who, on account of his
vocation, employment, occupation or affiliation can be classed as an employer
and one shall be a person who on account of his vocation, employment, occupation
or aflMiation can be classed as an employee, is hereby established for the purpose
of making an investigation of the subject matter of current senate documents
numbered one hundred and sixty-four, providing for equitable allocation of refused
risks for workmen's compensation insurance, one hundred and sixty-eight, making
workmen's compensation insurance compulsory upon employers, one hundred
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and sixty-nine, to encourage coverage of the silicosis risk, by reducing the maximum
liability, one hundred and seventy, to enforce compulsory workmen's compen-
sation coverage by increasing the liability in case of non-compliance, and one
hundred and seventy-one, relative to liability in case of failure to secure compul-
sory workmen's compensation coverage, and current house documents numbered
six hundred and fifty, regulating the operation of certain dangerous machines and
other apparatus, thirteen hundred and fifty-nine, requiring compensation for
workmen injured in certain hazardous employments, thirteen hundred and sixty,
relative to equitable apportionment of risks in connection with compensating em-
ployees injured in industrial accidents, and fourteen hundred and ninety-four,
permitting employers in the foundry business to obtain workmen's compensation
insurance, and furthermore for the purpose of making an investigation of the
subject of self-insurance by employers and the question of allowing employers to
take out other insurance than workmen's compensation insurance to cover in-
juries to employees. Said commission may expend for clerical and other services
and expenses such sums, not exceeding, in the aggregate, two thousand dollars, as
may hereafter be appropriated therefor. Said commission shall report to the
general court the results of its investigations hereunder, and its recommendations,
5 any, together with drafts of legislation necessary to carry said recommendations
into effect, by filing the same with the clerk of the senate not later than the first
Wednesday of December in the current year.
—
{Approved June 22, 1938.)
Chapter 67
Resolve providing for an investigation by an unpaid special commission
relative to the amount of insurance to be issued upon any one life by
savings and insurance banks.
Resolved, That a special unpaid commission, to consist of one member of the
senate to be designated by the president thereof, three members of the house of
representatives to be designated by the speaker thereof, and three persons to be
appointed by the governor, is hereby established for the purpose of investigating
the question whether or not section ten of chapter one hundred and seventy-eight
of the General Laws, relative to the amount of insurance which savings and insur-
ance banks may pay upon the death of the insured, should be amended as proposed
in current senate document numbered four hundred and forty-three or substan-
tially in accordance therewith. Said commission shall be furnished with quarters
in the state house or elsewhere, shall hold hearings, may require by summons the
attendance and testimony of witnesses and the production of books and papers
relative to the subject matter of their investigation as hereinbefore set forth, may
administer oaths, and may expend for clerical, legal, expert and other assistance
and expenses such sums, not exceeding, in the aggregate, two thousand dollars, as
may hereafter be appropriated therefor. Said commission shall report to the gen-
eral court the results of its investigation, and its recommendations, if any, to-
gether with drafts of legislation necessary to carry said recommendations into
effect, by filing the same with the clerk of the house of representatives on or before
the first Wednesday of December in the current year.
—
{Approved June 23, 1938.)
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Dec. 31, 1937 (Paid-for Business)
and Group Insurance.
25
Increases
26 P.D. 9.
Table G.—Exhibit of Policies in Force
COMPANY AND KIND
Pt. II.
Dec. 31, 1937 (Paid-for Business)—Continued
27
Inckeases
28 P.D. 9.
Table G.—Exhibit of Policies in Force
COMPANY AND KIND
OF insurancf:
In Force Dec. 31,
1936
No.
New Issues
Amount
Revivals
No
Obdinakt Business— Con.
Companies of Other States — Con.
Equitable of Iowa:
—
Whole life ....
Endowment
All other . .
Reversionary additions
Totals ....
Equitable of New York:
—
Whole life ....
Endowment
All other . .
.
Reversionary additions
Totals ....
Expressmen's Mutual:
—
Whole life ....
Endowment
All other . . .
Reversionary additions
Totals ....
Farmers and Traders:
Whole life ....
Endowment
All other . . •
Reversionary additions
Totals ....
Fidelity Mutual:
—
Whole life ....
Endowment
All other . .
Reversionary additions
Totals
Guardian:
—
Whole life ....
Endowment
All other . .
Reversionary additions
Totals ....
Home:
—
Whole life ....
Endowment
All other . ...
Reversionary additions
Totals ....
Lincoln National:
Whole life ....
Endowment
All other . .
_
.
Reversionary additions
Totals ....
Metropolitan:
—
Whole life ....
Endowment
All other . . .
Reversionary additions
Totals ....
Morris Plan:
—
Whole life ....
Endowment
All other . . .
Reversionary additions
Totals ....
194,118 $431,948,812
36,776 85,385,669
7,534 33,054,599
5,318,3.57
238,428 $555,707,437
1,361,190 $4,093,337,455
1.52,435 286,053,000
102,181 262,373,544
52,040,582
1,615,806 $4,693,804,581
25,697
25,697
13,362
13,582
1,287
28,231
57,843
48,174
7,174
113,191
133,559
16,416
5,974
85,249
13,801
3,235
109,044
151,274
105,681
3,890,933
2,804,179
112,921
$26,743,265
943
$26,744,208
$21,098,503
15,378,313
1,998,066
535,947
$39,010,829
$202,241,097
131,611,002
23,373,169
1,238,248
$358,463,516
$401,091,089
40,068,497
20,323,373
2,179,167
155,949 $463,662,126
$298,377,846
37,678,443
25,880,547
839,045
102,285 $362,775,881
$268,175,859
229,927,386
349,584,319
649,297
365,999 $848,336,861
$6,367,788,464
4,083,540,552
430,461,180
15,081,274
6,808,033 $10,896,871,470
40,960
40,960
$7,659,844
$7,659,844
12,411
4,842
2,237
$26,513,865
14,077,734
10,805,143
337,801
19,490
104,552
20,669
21,709
$51,734,543
$246,830,860
46,892,126
75,577,440
6,009,873
146,930 $375,310,299
1,227 $1,242,000
2,070
1,227
1,942
2,662
14
$1,244,070
$2,796,050
2,956,663
44,000
$5,796,713
5,058 $14,968,091
2,820 7,965,014
494 3,732,528
8.372
11,090
2,945
$26,665,633
$34,158,284
9,017,323
5,472,020
15,023
5,365
1,521
148
$48,647,627
$26,489,652
6,093,043
6,513,440
442
85
74
714
114
671
1,499
77
77
204
141
32
377
175
35
29
239
7,034
7,630
17,307
21,008
$39,096,135
$36,431,104
30,729,055
73,586,126
45,945 $140,746,285
524,810
107,749
14,253
$868,428,591
195,508,450
96,817,059
2,224,731
646,812 $1,162,978,831
14,166
14,166
$3,548,522
$3,548,522
335
734
845
76,268
16,730
1,194
Amount
$649,708
205,924
245,849
$1,101,481
$1,574,519
208,778
359,856
$2,143,153
$40,500
$40,500
$26,300
6,200
$32,500
$546,095
289,434
203,462
$1,038,991
$337,116
89,301
128,117
$554,534
293,771
91,055
94,986
2,302
$482,114
$1,162,217
1,191,061
2,122,993
$4,476,271
$110,105,925
25,477,170
7,386,047
124,975
94,192 $143,094,117
Pt. 11.
Dec. 31 1937 (Paid-for Business)—Continued
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Increases
30 P.D. 9.
Table G.—Exhibit op Policies in Force
COMPANY AND KIND
OF INSURANCE
In Force Dec. 31,
1936
No. Amount
New Issues
No. Amount
Revivals
No.
Ordinary Business— Con.
Companiet of Other States — Con.
Mutual:
—
Whole life .
Endowment
All other ....
Reversionary additions
Pt. II.
Dec. 31, 1937 (Paid-for Business)—Continued
31
Incbbasbs
32 P.D. 9.
Table G.—Exhibit of Policies in Force
COMPANY AND KIND
OF INSURANCE
In Force Dec. 31,
1936
No.
New Issues
No. Amount
Revivals
No. Amount
Ordinary Business — Con.
Companies of Other States — Con.
Prudential:
—
Whole life ....
Endowment
All other . . .
Reversionary additions
Totals ....
Security Mutual:
—
Whole life ....
Endowment
All other ....
Reversionary additions
Totals ....
Shenandoah:
—
Whole life ....
Endowment
All other ....
Reversionary additions
Totals ....
Sun Life (U. S. Branch) :
—
Whole life
.
Endowment
All other ....
Reversionary additions
Totals ....
Travelers:
—
Whole life . .
Endowment
All other ....
Reversionary additions
Totals ....
Union Central:— .
Whole life ....
Endowment
All other . . .
Reversionary additions
Totals . .
Union Labor:
Whole life ....
Endowment
All other ....
Reversionary additions
Totals ...
Union Mutual:
—
Whole life .
Endowment
All other ....
Reversionary additions
Totals ....
United Life and Accident:
—
Whole life ....
Endowment
All other ....
Reversionary additions
Totals ....
Totals of other States .
Grand Totals
3,512,706
1,805,902
440,781
Pt. 11.
Dec. 31, 1937 (Paid-for Business)—Continued
33
Increases
34
Pt. II.
Dec. 31, 1937 (Paid-for Business)—Concluded
35
36 P.D. 9.
Table G-2.—Exhibit and Classification of Annuities and Supplementary
name of company
and
kind of annuity
Pt. II.
Contracts Involving Life Contingencies (Paid-for Business)
37
Other Net
Changes
38
Table G-2.—Exhibit
Pt. II. 39
Contracts Involving Life Contingencies (Paid-for Business) — Continued
Other Net
Changes
40 P.D. 9.
Table G-2.—Exhibit and Classification of Annuities and Supplementary
NAME OF COMPANY
AND
KIND OF annuity
Pt. II.
Contracts Involving Life Contingencies (Paid-for Business)
41
Continued
Other Net
Changes
42 P.D. 9.
Table G-2.—Exhibit and Classification op Annuities and Supplementary
name of company
and
kind of annuity
Pt. 11.
Contracts Involving Life Contingencies (Paid-for Business)
43
Concluded
Other Net
Changes
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Table M.—Sources of Gain or Loss in
Pt. 11.
Surplus for the Year ending Dec. 31, 1937
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Table M.—Sources of Gain or Loss in Surplus
Pt. II.
FOR THE Year ending Dec. 31, 1937—Concluded
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CONTRIBUTOKY RETIREMENT SYSTEMS IN EFFECT ON DECEMBER 31, 1937.
Table I.
—
Assets and Liabilities—December 31, 1937.
64 P.D. 9.
Table II.
—
Total Incomes—December 31, 1937.
Name OF
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Table III.
—
Disbuesements—December 31, 1937.
66 P.D. 9.
Table IV.
—
Active Membebship Exhibit—December 31, 1937.
Name op Membership Enrolled
Retirement System Dec. 31, 1936 During 1937
Terminations
Deaths
With-
drawals Pensions Total
Membership
Dec. 31, 1937
Counties
Barnstable County
Berkshire County
Bristol County
Essex County .
Hampden County
Hampshire County
Middlesex County
Norfolk County
Plymouth County
Worcester County
Totals .
Cities and Towns
*Adams .
Amesbury
Andover
Arlington
*Athol
Attleboro
*Belmont
Beverly
.
Braintree
Brockton
*Chicopee
Clinton .
Danvers
Dedham
Easthampton
Fairhaven
*Fall River
*Frainingham
Gardner
Gloucester
Greenfield
Haverhill
Holyoke
Lawrence
Leominster
Lexington
Lowell .
Lynn
Maiden
.
Marblehead
Marlborough
Melrose .
Methuen
Milford
.
Milton .
Natick .
Needham
New Bedford
Newburyport
North Adams
Northampton
North Attleborough
Northbridge
Norwood
Peabody
Pittsfield
Plymouth
Revere
Salem
Saugus .
Southbridge
Springfield
Stoneham
Swampscott
Taunton
Wakefield
Waltham
Watertown
Webster
Welleslev
Westfield
West Springfield
Weymouth
Winthrop
Woburn .
'."irotal .
86
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Table V.
—
Retired Membership Exhibit—December 31, 1937.
Retirements in 1937
Name of Membership Super-
Retirement System Dec. 31, 1936 annuation
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Table X. — Massachusetts Workmen's Compensation Experience on
1934, 1935 AND 1936 for all Classifications under the Scale
Pt. II.
Policies Issued by the Insurance Carriers during Calendar Years
OF Benefits and Premium Rates for those Years respectively
113
114 P.D. 9.
Table Y.—Massachusetts Workmen's Compensation Experience on Policies
THE Principal Classifications under the Scale of Benefits and Premium
classification of risks
Code
Num-
ber
Audited Pay Rolls
Policies
Issued
1934
Policies
Issued
1935
Policies
Issued
1936
Abrasive Wheel Mfg. ....
Pt. II. 115
ISSUED BY All Carriers during the Calendar Years 1934, 1935 and 1936 for
Rates for those Years respectively (see Further Explanation in Footnote)
116
Table Y.
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-Massachusetts Workmen's Compensation Experience
Ft. II.
ON Policies issued by All Carriers, etc.—Continued
117
Audited Earned Premiums
118
Table Y.
P.D. 9.
-Massachusetts Workmen's Compensation Experience
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ON Policies issued by All Carriers, etc.—Continued
119
Audited Earned Premiums
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Table Y.—Massachusetts Workmen's Compensation Experience
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ON Policies Issued by All Carriers, etc.—Continued
121
Audited Earned Premiums
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Fraternal Benefit Societies and Non-Profit Hospital Service Corporation
Records of Changes
Below is a list of the corporations which were authorized in this Commonwealth from Jan. 1, 1937, to
the date of this report, and also a list of those which ceased to transact business during the same period:
Corporations Axtthorized During the Year 1937
Date of
Name Location Authority
Viesti America Society Auxiliarj'* ....
Santo Stephano Medio Society of Chelsea*
Pedarese Mutual Benefit Society* ....
French-American Mutual Benefit Society, Inc.* .
Lublin Young Men's Mutual Association* .
R. S. Robie Employees Benefit Association*
Boston Barbers' Association* .....
Associated Hospital Service Corporation! .
Greek Mutual Benefit Association AJatsateou The Pharos of
Italy Grand Women's Mutual Benefit Society* .
Queen Helen Mutual Benefit Society*
Our Lady of Perpetual Help Women's Benefit Society*
Italian Community Center Benefit Society*
Augusta Fraternal Associates* .....
Polish Union of America ......
Polish-American Citizen and Benefit Society of Maynard, Massachusetts*
Queen of Angels Mutual Benefit and Aid Society of Chelsea*
Whiting's Mutual Benefit Association .....
Lithuanian Roman Catholic Alliance......
Russian National Benefit Society* ......
Belmont Firemen's Relief Association . . .
White Brothers Milk Co., Inc., Employees Mutual Aid Association*
Worcester
Chelsea
Lawrence
Pittsfield
Boston .
Cambridge
Boston .
Boston .
Somerville
Lawrence
Clinton
Westfield
Lynn
Boston .
Buffalo, N. Y,
Maynard
Chelsea
Boston .
Wilkes-Barre,
Lynn
Belmont
Quincy .
Pa.
Jan. 7
Jan. 20
Jan. 22
Feb. 5
Feb. 5
Feb. 5
Feb. 10
Mar. 9
Mar. 10
Mar. 19
May 17
May 23
June 1
July 6
Aug. 11
Aug. 13
Sept. 3
Sept. 29
Oct. 19
Oct. 28
Nov. 16
Dec. 8
Corporations Authorized Since Jan. 1, 1938
Saint Mary of the Assumption Aid and Benefit Society, Inc., of Hyde Park* Hyde Park
Polish Falcons of America . . . . . . . . Pittsburgh, Pa.
Bare Cove Italian-American Benefit Association* .... Hingham
The West Stockbridge Italian Benefit Society* ..... West Stockbridge
The Women's Mutual Benefit Society, St. Mary of Carmen* . . Newton
Torre Dei Passeri Ladies' Mutual Society*...... Quincy .
Boston Machine Works Mutual Benefit Association* .... Lynn
Quincy Permanent Firemen's Benefit Association .... Quincy .
The Montserrat Progressive Benefit Society of Boston, Inc.* . . Boston .
Italian Brotherhood Association of Cambridge* ..... Cambridge
St. Rocco Mutual Benefit Society of Westfield* ..... Westfield
Cesar Adolph Marchi Mutual Benefit Association of Somerville, Massa-
chusetts* ........... Somerville
Vinland Benefit Society of Lynn* ....... Lynn
"Daughters of Abruzzo" Mutual Benefit Society* .... Worcester
Hanover Fireman's Relief Association* . . . . . . Hanover
Mutual Aid and Benefit Association of Polish Women of St. Anne in
South Boston* South Boston
Feb. 4
Feb. 18
Mar. 24
Mar. 31
Apr. 6
Apr. 13
Apr. 26
Apr. 26
May 3
May 6
May 13
Aug. 18
Aug. 25
Aug. 30
Sept. 19
Nov. 8
Corporations Ceasing to Transact Business since Jan. 1, 1937
Location Date and Remarks
Royal Michaelense Autonomic Beneficent
Association, Incorporated . . Taunton
Portuguese Azorian Operative Beneficent
Association, Incorporated . . Fall River
Canado-Americaine, Association .
Thompson's Spa Mutual Aid Associa-
tion .....
Commonwealth Police Protective Asso-
ciation, Incorporated, The
H. E. Fletcher Co. Employees Mutual
Benefit Association of Westfield
International Workers Order, Inc.
Lithuanian Roman Catholic Alliance of
America, The ....
Polish Union of America
Polish Falcons of America . . .
Library Bureau Mutual Aid Association
Manchester, New
Hampshire .
Boston .
Boston
Westfield
New York, N. Y.
Wilkes-Barre, Pa.
Buffalo, N. Y.
Pittsburgh, Pa.
Cambridge
Jan. 12, 1937. Francis J. DeCelles ap-
pointed Receiver.
Mar. 23, 1937. Francis J. DeCelles ap-
pointed Receiver.
July 1, 1937. License not renewed.
Sept. 21, 1937. No business transacted
for one year and certificate of incor-
poration null and void.
Jan. 21, 1938. No business transacted
for one year and certificate of incor-
poration null and void.
Mar. 29, 1938 dissolved by Chapter 148,
Acts of 1938.
July 1, 1938. License not renewed.
July 1, 1938. License not renewed.
July 1, 1938. License not renewed.
Julv 1, 1938. License not renewed.
July 22, 1938. Dissolved by Special
Act, Chapter 451, Acts of 1938.
* Incorporated under the exemption of Section 46, of Chapter 176 of the General Laws,
t Incorporated under Chapter 176-A of the General Laws.
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Non-Profit Hospital Service Corporation
Table No. 4
Name Incorporated Location President
P.D. 9.
Secretary
Associated Hospital Service
Corporation of Mass. . Mar. 9, 1937 Boston George Putnam Roger W. Hardy
Table No. 5
Income
